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BFC Analysis Shows .. . 





Trade Opportunity Service Effective 


West German firms are finding BFC’s trade oppor- 
tunity service an effective means of establishing contacts 
with U. S. business interests, according to a survey con- 
ducted by the 1956 U. S. Trade Mission to the Hanover Fair. 


Of the 100 German firms responding to a questionnaire 
regarding the results of trade opportunities submitted 
through the U. S. mission to the Hanover Fair in March 
1955, all but 6 reported that they had received communica- 
tions from American businessmen following publication 
of trade opportunities in the World Trade Leads section of 
Foreign: Commerce Weekly. 


Nearly 70 of the German firms who took advantage of 
the service had from 1 to 12 inquiries, while the rest re- 
ceived between 12 and 100 or more. About 25 firms had 
made commercial arrangements with U. S. interests and 
many others were negotiating agreements. 


A wood-carving shop in the Black Forest reported the 
highest number of responses. Demand for its products has 
become so great as to necessitate expansion of production 
facilities. 

Other German firms offered for sale in the United 
States such commodities as handtools, cutlery, clothing, 
wall tiles, machine tools, novelties and handicraft, kitchen 
utensils, and metalworking machinery. They sought sources 
for foodstuffs, tires, metalworking machinery, oil burners, 
lumber, chemicals, electrical appliances, automotive parts, 
pharmaceuticals, combed wool, seeds, and books. 


A collateral result of the publication of these trade 
opportunities was the knowledge of the U. S. market gained 
by the German firms through exchange of correspondence 
with American businessmen. This was not limited to the 
demand for German products, but included useful informa- 
tion on the extent to which American producers could pro- 
vide such items as air-conditioning and heating equipment. 


Trade opportunities developed through trade missions 
and the U. S. Foreign Service are disseminated through 
various secondary channels in addition to Foreign Com- 
merce Weekly. Chambers of commerce in many important 
trade centers, trade papers, trade associations, and others 
regularly cooperate with BFC in bringing these business 
leads to their members and readers as a service. 
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Field Offices Giva 


Quick Service 


Information on all phases of world 
trade--ranging from comprehensive 
economic and business data to details 
on export and import regulations—is 
quickly and directly available to 
businessmen in their own cities or Jo- 
calities through the 32 Field Offices 
of the U. S. Department of Com- 
merce. 


Conveniently located in the busi- 
ness centers of the United States, the 
Field Offices are staffed with foreign 
trade specialists who keep constantly 
abreast of developments in the Unit- 
ed States and abroad. Aided by the 
current information and publications 
sent to them regularly from Wash- 
ington, they ‘are well equipped to 
serve world traders in their commu- 
nities. 

Supplementing these Field Offices 


is a coast-to-coast network,of some ~ 


800 cooperative offices—local cham- 
bers of commerce and other business 
organizations—which have been fur- 
nished with Department of Com- 
merce publications, reference mate- 
rial,-and other information, for use 
by businessmen. 

The addresses of the Department's 
Field Offices follow: 
Albuquerque, N. Mex., Room $821 Post 


Office dg. 
Atlanta 23, Ga., Peachtree and Seventh 
St. ae. 
Boston 9, Mass., ae U. 8. Post Office and 
Courthouse 
Buffalo 3, N. Y., Si17 Ellicott St. 
Charleston 4, 8S. C., Area 2, Sergeant 
Jasper Bid West End Broad oC 
Cheyenne, W 0., 307 Federal Office Bldg. 
Chicago 6, I 526 W. Jackson Blvd. 
Cincinnati 2, Ohio, 442 U. S. Post Office 
and Courthouse. 
Cleveland 14, Ohio, 1100 Chester Ave. 
Dallas 22, Tex. + 1114 Commerce St. 
Denver 2, Cole., 142 New Customhouse, 
Detroit 26, Mich., 438 Federal Bldg. 
Houston z Tex., 430 Lamar Ave. 
Jacksonville 1, Fla., 425 Federal Bldg. 
ay = City Mo.. Federal Office Bidg. 
Los Angeles ws. Calif., 1031 8. Broadway. 
Memphis 3, Tenn., 213 Falls Bldg. 
Miami 32, Fla., 300 N.E. First Ave. 
Minneapolis 1, Minn., 319 Metropolitan 


Now , 12, La. -» 333 St. Ghasies Ave. 

New York 17 N. «+ 110 45th 

Philadelphia. A Ps. 1015 Chestnut St. 

Phoenix, Ariz., 137 N. Second Ave. 

Pittsburgh 22, Pa., 107 Sixth St. 

Portland 4, Oreg., 217 Old U. 8S. Court- 
house. 

Rena, Nev., 1479 Wells Ave. 

Richmond 19, Va., 1103 East Main St. 

St. Louis 1, Mo.,. 910 New Federal Bldg. 

= Lake City 1, Utah, 222 8.W. Temp 


Re 

San Francisco 11, Calif., Room 419 Cus 
tomhouse. 

Savannah, Ga., 235 U. S. Courthouse and 
Post Office Bldg. 

Seattle 4, Wash., 909 First Ave. 


For local telephone numbers consult 
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U. S. Government section of phone book. 
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oli! did Deller Reserves Show Gils 





United Kingdom Exports Rise Sharply 


Exports, including reexports, from the United Kingdom advanced 
drastically, and gold and dollar reserves reflected monthly gains in the 
first half of 1956, as compared with the corresponding period of the 


preceding year. 


Exports of domestic goods increased by £198 million and reexports, 


£23.6 million (£1—US$2.80). 

Imports also rose, but the increase of 
£73.4 million was well below the export 
advance. As a result, Britain’s adverse 


trade balance for the first 6 months of 
this year was £148.2 million less than 
a year ago—£453.6 million. However, 
trade returns for January-June 1955 
were affected by the dock strikes that 
occurred in June 1955 and October 1954. 

Most United Kingdom exports were 
up in January-June 1956 compared with 
January-June 1955, notable exceptions 
being cotton yarns and woven fabrics, 
refined sugar, including candy, and auto- 
mobiles, which declined by £5.3 million, 
£3.8 million, and £3.1 million, respec- 
tively. Reexports~of rubber and exports 
of machinery, aircraft, ships and boats, 
nonferrous base metals, chemicals, and 
iron and steel products increased sub- 
stantially. 


Exports to the United States (silver, 
machinery, aircraft), Canada (iron and 
steel, machinery, ships, and boats), In- 
dia (iron and steel, manufacturers of 
metals, machinery) and Russia (rubber) 
increased sharply. Shipments to the 
United States and Canada rose by 
nearly 40 percent and 47 percent, re- 
spectively. 

Rising imports reflected increased 
shipments of iron and steel, petroleum, 
fruits and vegetables, metals, rubber, 
and dairy products. However, these were 
offset in part by a downward turn in 
imports of wood and wood manufactur- 
ers, feedstuffs for animals, and coal, 
while lower prices caused a sharp de- 
cline in the value of cocoa, tea, and 
wool imports. 


Gold Reserves $2,385 Million 


The sterling area’s gold and dollar 
reserves rose by $265 million during 
the first half of 1956, and amounted 
to $2,385. million at the end of June. 

Last year, the reserves fell by $82 
million during January-June and at 
the end of June 1955 they totaled $2,680 
million; however, in the second half of 
1955 reserves declined by a further 
$560 million. 

Of the January-June 1956 increase, 
$27 million represented receipts on ac- 
count of American defense aid, while 
the net settlement with the European 
Payments Union of the sterling area’s 
Payments position and the routine pay- 


September 10, 1956 





ment of old debts to mgmber countries 
resulted in the payment of $13 million. 

The gold and dollar balance in the 
residual account, which mainly reflects 
the sterling area’s direct balance with 
the dollar area, showed a surplus of» 
some $251 million, compared with defi- 
cits of $222 million and $354 million in 
the first and second halves of last year. 

The reserve position in coming 
months will be influenced by such fac- 
tors as the seasonal decline in the move- 
ment of sterling-area raw materials and 
an increase in dollar materials, the 
outflow of some £188 million to the 
United States and Canada for the an- 
nual end-year debt payments, and the 
receipt of $177 million resulting from 
the sale of the Trinidad Oil Co. to the 
Texas Co. 


Investment, Demand Moderated 


Britain’s anti-inflationary measures 
appeared to be producing some moderat- 
ing effects on both investment and con- 
sumer demand in the first half of 1956. 
Investment in plant and equipment in 
the first quarter of 1956 was 25 percent 
above that of a year ago but 14 percent 
lower than the record high in the fourth 
quarter of 1955. Indicators of invest- 
ment activity, that is, statistics of new 
factory building and  machine-tool 
orders, depict a declining trend in this 
sector. 

Approvals for industrial building in 
January-June 1956 were down consider- 
ably from those a year ago, and new 
orders for machine tools for domestic 
use were running at last year’s level, 
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However, because of the extremely high 
rate of approvals and projects started 
in 1955, the construction industry had 
a large amount of work on hand, and 
building output this year was expected 
to exceed that of 1955. 

Despite this trend in new building 
approvals and new orders for tools, the 
Board of Trade survey of investment 
plans of manufacturers indicates this 
group now expects to spénd 20 percent 
more money on projects in 1956 than in 
1955. An earlier survey taken at the end 
of last year yielded a figure of 17 per- 
cent. . 

Consumer demand in January-June 
1956, as evidenced by the value of total 
retail sales, increased by 6 percent 
compared with a year ago, principally 
as a result of rising retail prices, the 
volume of sales having remained almost 
constant. Last year there was a rise 
of some 8 percent in the total value 
of retail sales. Although most items 
shared in this year’s upturn, sales of 
consumer durables, including automo- 
biles, encountered strong adverse pres- 
sures as the result of increased purchase 
tax and down-payment requirements on 
these items. 


Production Rises 


Industrial production in the United 
Kingdom in the first half of 1956 was 
slowed principally by declining output 
in the metal-using consumer-goods in- 
dustries. The industrial-production in- 
dex, seasonally adjusted, rose from 135.3 
(1948=—100) for January-June 1955 to 
135.8 for January-June 1956. 

During the first 6 months of 1956, 
steel production increased by 500,000 
tons, despite the ban on overtime by 
maintenance men, which began in April. 
Output of commercial vehicles also rose, 
but passenger-car production was down 
by some 10 percent. The outlook for the 
motor-vehicle industry was uncertain 
as industrial disputes arising over the 
dismissal of surplus workers and short- 
time working hit output. The latest 
Australian import cuts also were ex- 
pected to affect adversely the success 
of the export sales drive. 

Estimates indicate production also in- 
creased, however, in the chemical indus- 
try, in building and contracting, and in 
the producers’ equipment industries. 
Production of textiles and certain other 
non-metal products declined. Coal out- 
put was up some 1.46 million tons over 
last year. 

Total unemployment was 222,600 in 
mid-June, compared with 210,500 in 
June 1955. This figure was still less than 


(Continued on page 15) 
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Most Swiss Industries Fully Occupied 


Most Swiss industries were operating at full capacity at mid-1956 
and some were nearing the limit of their capacity, particularly the 


metal and machine industries. 


The fully occupied machine industry reported order backlogs for 
about 8 months, and conditions in the watch, chemical, and pharma- 


ceutical industries continued to be 
good. The textile industry showed a 
more varied situation, however, as cot- 
ton-fabric sales decreased in May and 
unsatisfactory conditions continued in 
the silk and rayon industries through 
June. Wool, cotton-yarn, and ready- 
made clothing, sales turned up slightly 
in May. 

The construction boom continued un- 
abated throughout May and June, and 
the increase in industrial building dur- 
ing the second quarter was very notice- 


able. Although dwellings completed - 


were running below the 1955 level, the 
second quarter was 16 percent greater 
than the like period in the preceding 
year, making the increase for the half- 
year about 10 percent above that of 
1955. 

Mid-year estimates indicate that the 
value of planned building expenditures 
for this year will total about 15 percent 
more than the total for last year, in- 
dustrial and local government projects 
accounting for the largest part of the 
increase. Federal building plans were 
delayed to avoid undue pressure on the 
building trades, and Federal officials 
encouraged a similar restraining atti- 
tude for the cantons. 


Traffic Increases 


Transportation activity at the end of 
the half-year showed substantial gains 
over the corresponding period in 1955. 
River traffic increased in both May 
and June, reaching 494,554 tons and 
531,000 tons, respectively, which repre- 
sented levels about 10 percent above the 
comparable months in 1955. Swissair 
traffic also rose; passenger traffic in 
January-June 1956 was 25 percent 
above the year before and freight traf- 
fic, 33 percent. 

The Federal railways reported an in- 
crease in freight traffic and a continua- 
tion of heavy passenger traffic. Prepa- 
rations were made in May to change 
over from the three-class system to the 
two-class system on the railways be- 
ginning June 3. 

Civil air agreements were signed with 
Germany and Japan during May and in 
early June an air agreement was signed 
with Italy. 

Television-set registrations averaged 
about 1,000 sets a month through April, 
772 in May, and 821 in June. Compared 
with 10,507 sets registered in December, 
the total number had risen at the end 
of June to 16,123, of which more than 
13,000 were in private homes. 

The continuing labor shortage pre- 
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vented some industries from expanding 
production. An increase in overtime was 
authorized; the total for the second 
quarter was 3.6 million overtime hours, 
as compared with 3.1 million in the 
first quarter and 2.9 million in the sec- 
ond quarter last year. A number of 
firms were employing double shifts. 
Work permits issued to foreigners con- 
tinued to run higher than last year. 
Unemployment registration amounted 
to 681 in May and. 603 in June, in 
contrast to registered job vacancies of 
6,970 and 6,740. 


Cost of Living Increases 


A spurt in the cost of living was reg- 
istered when the consumer price index 
rose from 173.2 in April to 175 in May, 
because of the increased price of milk 
and the inclusion in the rent subindex 
of a greater number of newly built high- 
rent dwellings (August 1939100). The 
index rose further in June, to 175.4, at- 
tributed mainly to seasonal price rises 
in certain food categories. 


The wholesale-price index also rose, 
from 217.2 in April to 220.7 in May and 
221.3 in June (August 1939=100). In 
view of the price rises and wage in- 
creases granted during the period, meet- 
ings were scheduled for early July be- 
tween Government, labor, and manage- 
ment representatives to discuss the gen- 
eral economic situation and the danger 
of inflationary tendencies. 

Despite high prices, indications were 
that real wages and living standards 
were higher. Tourist traffic continued to 
increase and in May reached the high- 
est level ever recorded for that month. 
As a consequence of these factors, re- 
tail trade continued to be lively; the 
average increase for the first 6 months 
of the year was 6.8 percent. Population 
increases also contributed to the steady 
growth of consumer demand. Switzer- 
lahd’s population was 5,004,000 at the 
end of 1955, according to the Federal 
Statistical Office June estimate. 


Foreign Trade Up 


The level of Switzerland’s foreign 
trade continued to rise in May and 
June. Imports for the 2 months (1955 
data in parentheses) were: May, 627.5 
million francs (508.9 million); June, 
637 million (5484 million). Exports 
totaled: May, 493.3 million (444.4 mil- 
lion); June, 515.9 million (475.8 mil- 
lion). Total trade for the January-June 
period amounted to: Imports, 3,545.4 
million frances (3,088.2 million); and ex- 


ports, 2,902.3 million (2,647.6 million), 
(1 Swiss franc=US$0.234). 

Fuel imports (coal and petroleum 
products) figured highly in the import 
rise. Most significant, however, were 
substantial imports of machines, which 
reached a record of 65 miilion franes 
and viewed by some as indicative of the 
Swiss machihe industry’s lack of re. 
serve capacity to meet increasing local 
demand within satisfactory delivery 
and price conditions. Machine and 
watch exports showed well in increased 
exports as did textiles, cheese, and 
soups. Some chemicals and metalwares 
lagged. 

The direction of Switzerland’s for- 
eign trade changed little during May 
and June. The United States maintained 
second place in Switzerland’s trade, sup- 
plying imports of 82.7 million francs— 
13.2 percent of total imports—in May 
and 92.5 million—14.5 percent—in June, 
and taking 53.9 million francs—10.9 per- 
cent—of Swiss exports in May and 60 
million—11.6 percent—in June. Total 
trade with the United States in the first 
half of 1956 amounted to 445.8 million 
francs for imports and” 322 million for 
exports, as compared with 398.4 mil- 
lion and 285.6 million, respectively, in 
the like period of the preceding year. 


Agreements Reached 

Switzerland carried on trade and re- 
lated negotiations in May and June as 
follows: A protocol was reached main- 
taining the conditions of the Novem- 
ber 1954 trade and payments agreement. 
During discussions with a German dele- 
gation over liquidation of the previous 
clearing exchange with Germany, a new 
treaty text reportedly was worked out 
to be signed and published early in 
July. The 1951 trade agreement with 
Sweden was extended without change 
for another year from June 1, 1956. 
Switzerland participated in a Western 
European multilateral agreement to 


(Continued on page 20) 





investment in 
INDONESIA 


basic information for 
United States businessmen 


$1.25 


From U. S. Department of Com- 
merce Field Offices, or from the 
Superintendent of Documents, 
U. S. Government Printing Office, 
Washington 25, D. C. 











Foreign Commerce Weekly 





St CPE LOE DIRE ILO | ALUM SS 











<r ws oc md 


aoe Ss 


~ 


a>. Seat ao oo of ~~ A es ee SS  e., 


an ot aa fee 


wen 


>om- 
. the 
ents, 
ice, 





Weekly 


ee SMAORSY SF 


ao 


eer PTI 





ee aa) 


wer 











ECONOMIC CONDITIONS ABROAD 


Bolivia Power Rationed; Brazil Business Protests Increase in 
Wages, Bank Reserve Requirements 


Domestic business activity was satisfactory throughout most of 
Brazil in July, but uncertainty arose in commercial and industrial circles 
over orders raising minimum wage scales and increasing bank reserve 
requirements. Both measures caused debate and strong protests by 


Crop Yields Reduced 


Stringent rationing of electrical 
power in La Paz and several other 
Bolivian cities this year has been caused 
by below-normal rainfall. 

In addition, because the current 
winter season has been the coldest in 
50 years, water runoff from the Andean 
glaciers to the Bolivian power reser- 
voirs has been below average. 

The drought and unseasonable frosts 
have also drastically reduced agricul- 
tural production throughout the alti- 
plano. To alleviate the resulting food 
shortage, an agreement has _ been 
reached between the Bolivian Govern- 
ment and the International Cooperation 
Administration (ICA) for the emergency 
delivery of 8,000 tons of rice and 5,000 
tons of wheat, at a cost of approximate- 
ly $2.3 million, The Ministry of Econ- 
omy also has announced that 27,000 
tons of wheat and 7,000 tons of flour to 
be obtained under the regular ICA food 
import program for the fiscal year 1957 
will be available in Bolivia for distri- 
bution during the last quarter of 1956, 


Road for Altiplano Area 


The Japanese and Bolivian Govern- 
ments have signed an agreement for 
the eventual immigration of 6,000 Jap- 
anese farmers into the Santa Cruz and 
Yungas areas of Bolivia. Most of these 
immigrants will arrive during 1957. A 
Japanese agricultural colony, totaling 

(Continued on page 15) 





Investments in Countries 


Of ECSC $1 Billion Yearly 


Investments in the coal and steel 
industry of the six member countries 
of the European Coal and Steel Com- 
munity are running about $1 billion 
annually, the High Authority reports. 

The High Authority, however, is con- 
cerned with the fact that by 1958 the 
estimated increase in steel capacity— 
66.5 million tons— will have outstripped 
expansion in pig-iron production, which 
is expected to reach 49.5 million metric 
tons. 


Investment in rolling mills dropped 
sharply in 1955, as compared with that 
in pig-iron and crude-steel mills. 

Coal production in the Community, 
according to the report, is handicapped 
by inadequate investment and shortage 
of labor. The average annual increase 
in total coking-plant capacity over the 
last few years is estimated at just 
under 2.5 million metric tons. 

The High Authority will publish in its 
Information Bulletin quarterly sum- 
maries of investment projects to show 
the direction in which capacity is 
developing and to give a general picture 
of planned investment project.—U. S. 
Mission to ECSC, Luxembourg. 
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business groups. 

Retail sales in Rio de Janeiro were 
good, particularly in department stores, 
Inventories of such consumer items as 
radio, household articles, and wearing 
apparel rose in Porto Alegre, but retail 
sales in general, particularly credit 
sales, were well maintained. Business 
activity in Bahia, however, was report- 
ed generally as slack and both in Bahia 
and in the Amazon Valley business 
houses tended to operate conservatively. 


Bank collections were considered sat- 
isfactory in Rio de Janeiro and in the 
Amazon Valley. However, in Bahia and 
in Rio Grande do Sul, collections 
slowed up. 

President Kubitschek, in his July 31 
review of the first 6 months of his 
administration, pointed to the very sat- 
isfactory coffee export situation, with 
a total movement of about 17 million 
bags in the coffee year ended June 30; 
the probability of an export balance of 
as much as $250 million for the calen- 
dar year 1956 based on the assumption 
of exports amounting to $1.5 billion; 
noted the industrial advances and new 
heavy industry projects planned for the 
near future; gave strong encouragement 
to private enterprise and promised a 
consolidation and revision of existing 
laws and regulations to encourage a 
greater flow of private foreign ‘invest- 
ments; voiced his opposition to recent 
manifestations of extreme nationalism 
in some quarters which sought to iso- 
late Brazil; and, with respect to the 
domestic economy, admitted that infla- 
tion had continued but said that it 
would have been more severe without 
the measures taken by his government, 
including fiscal economies. 


Move To Curb Inflation 


An important step to curb inflation 
by increasing bank-reserve require- 
ments, was’. taken in the issuance of 
Instruction 135 by the Superintendency 
of Money and Credit on July 19, the 
expansion of commercial bank«credit 
during the last few months having been 
one of the strongest indications of the 
inflationary movement. In other re- 
spects, inflation continued at about the 
same tempo as in recent months. New 
currency issues in July totaled 698 
million cruzeiros, compared with 1.5 
billion in June, 2.1 billion in May, and 
1.9 billion in April. 

The amount of U. S. dollars offered 
at the auctions of exchange certificates 
covering imports increased on July 31 
to $4.5 million a week, compared witb 





- 


a previous $3.7 million, which in turn 
represented an increase in June. The 
rise in dollar offerings reflected the 
improved Brazilian foreign-exchange- 
reserve positions Concurréntly with the 
increased supply of U.S. dollars for the 
auctions, the average premiums showed 
continuing and significant declines dur- 
ing the month from about 105 cruzeiros 
per dollar to 85 cruzeiros. 


For the first time in almost a year, 
average premiums for the U. S. dollar 
were lower than for the area of limited 
convertibility dollar, which now covers 
imports from the United Kingdom, West 
Germany, the Netherlands, Belgium- 
Luxembourg, Italy, and Austria. 

In the free market, the cru- 
zeiro fluctuated widely during July, 
opening the month at 83 cruzeiros -to 
the dollar (check buying rate), reach- 
ing a high of 72 cruzeiros, and declin- 
ing at the close of the month to about 
76 cruzeiros. The cruzeiro’s mid-month 
strength was attributed to such factors 
as optimistic reports on the financial 
discussions in Washington, a statement 
by the Minister of Finance that credit 
controls would be imposed, and in-. 
creased cruzeiro working capital re- 
quirements resulting from the new 
minimum wage decree. 


Coffee shipments continued to move 
well in July and exports totaled 1,275,- 
000 bags, prices continuing steady at 
satisfactory levels. 


Railway Bill Progresses 


The pending legislation for revision 
of the administration of the State rail- 
ways, referred to in the financial con- 
versations with the Export-Import 
Bank (Foreign Commerce Weekly, Au- 
gust 27, p. 22) progressed further as 
the bill passed one committee in the 
Senate after having been approved pre- 
viously by the Chamber of Deputies. 
The bill for the Brazilian tariff’s com- 
plete revision was reported to be ready 
for presentation to the Chamber of 
Deputies as committee work was con- 
cluded. Completion of congressional ac- 
tion in the Senate, after the bill has 
been passed by the Chamber, was ex- 
pected to require a number of weeks, 

A visit to Rio de Janeiro in the latter 
part of July by the President-elect of 
Bolivia provided an opportunity for dis- 
cussions of a number of subjects in 
which the two countries are interested. 
Regarding the fulfillment by Brazil of 
commitments undertaken in a 1938 


(Continued on page 22) 
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Uruguayan Industry and Trade Slump — 


Most industries and many trades showed a slumping trend. in 
Uruguay in the second quarter of the year, as a result of the growing 
shortage of imported raw materials and consumer goods and the declin- 
ing consumer purchasing power, a lengthy packing-industry strike 
seriously upset the economy, and the peso weakened persistently. 


Overshadowed by these developments 
was the. modest encouragement derived 
from continued relatively heavy wool 
exports, a further reorientation of the 
Government’s wheat policy to reduce 
the financial burden upon the nation, 

d the Chamber of Deputies’ approval 
of the new budget, although shorn of 
many of its revenue-producing features. 
(Details of the budget are given in 
Foreign Commerce Weekly, June 18, 
p. 6.) 

Wool shipments in the 3-month period 
totaled 53,848 bales, of which about 36 
percent—19,549 bales—were exported 
to the Netherlands, the principal pur- 
chaser. The United States was the sec- 
ond most important market, accounting 
for about 15 percent of total shipments. 
Wool exports in the first 9 months of 
the current marketing season (October 
1, 1955, to June 30, 1956) totaled ap- 
proximately 200,000 bales, as compared 
with 94,000 bales in the corresponding 
period of 1954-55. Unsold stocks of wool 
at the end of June were estimated at 
about 10,000 bales. 


Premium payments on wool exports 
expired at the end of June, and pro- 
ducers anxiously awaited promulgation 
of the Government’s much publicized 
new export-import plan (Foreign Com- 
merce Weekly, August 27, p. 8). The 
President of the National Wool Board 
on June 27 stated that the board was 
considering a plan involving wool sales 
under the auction system, which would 
be initiated at the beginning of the 
new marketing season on October 1. 
Legislative investigation of wool mar- 
keting continued, without any indication 
of probable conclusions and findings. 


Strike Settled 


The first Argentine cattle for canning 
began to arrive early in April, but 
processing was curtailed sharply by a 
week’s strike in the Armour and Swift 
plants. April production for export by 
the Frigorifico Nacional and the small- 
er Castro plant accounted for about 
3,000 head of cattle, but shipments 
were forestalled by lack of refrigerated 
shipping space. The meat-packing in- 
dustry was paralyzed by a strike May- 
June 21, 

To assure meat supplies for Monte- 
video, the Army assumed operation of 
the Frigorifico Nacional. When the Gov- 
ernment attempted to use Army per- 
sonnel to load a ship with frozen beef 
for Western Germany, port workers 
threatened a general port strike and 
the shipment had to be canceled. 


The strike was finally settled by a 





provisional agreement that provided 
increased wages for workers and in- 
creased export-exchange rates for the 
packinghouses. Wages were increased 
by 0.30 peso an hour for workers earn- 
ing up to 3.10 pesos an hour, and 0.20 
peso an hour for those earning more 
than 3.10 pesos an hour. In addition, 
each worker, whether or not employed 
but listed on the labor register, was 
conceded the right to receive free from 
the packinghouses 12 kilograms of meat 
a week. 

To cover the cost of increased wages 
and benefits, the Government raised the 
export exchange rate on canned meat, 
including that produced from imported 
Argentine cattle; cattle hides; and other 
subproducts from 3.50 to 3.80 pesos per 
$1. The rate on frozen or chilled beef 
was increased from 3.10 to 3.21 pesos, 
and the rate on processed meat was 
raised from 2.35 to 248 pesos. The 
increased exchange rates, as well as 
the higher wages and benefits, were 
made subject to readjustment after De- 
cember 31, 1956, in the light of accum- 
ulated data regarding the packers’ re- 
turns from the new exchange rates and 
the higher costs incurred. 


In May, the official floor price for 
the 1956-57 wheat crop was fixed at 
13 pesos per 100 kilograms, as against 
14 pesos for the 1955-56 crop. A dual 
scale of additional financial assistance 
tp small- and medium-sized farms also 
was established in place of the previous 
unitary scale of 18 pesos a hectare for 
producers sowing not over 150 hectares 
in wheat and farming not over 500 
hectares in total land. The new regula- 
tions grant 28 pesos a hectare to 
producers sowing not more than 50 
hectares of wheat and farming not 
more than 200 hectares of total land, 
and 10 pesos a hectare to producers 
sowing not more than 150 hectares of 
wheat and farming not more than 350 
hectares total land. Producers exceed- 
ing these area limitations are not en- 
titled te additional assistance. 

It was expected that the lower sup- 
port price for wheat would lead to a 
reduced cultivation, with an attendant 
increase in the area seeded to barley, 
linseed, and other crops. 


Shortages Cause Concern 


The marked foreign-exchange short- 
age and the resultant increasing scar- 
city of imported raw materials and 
consumer goods was a source of grow- 
ing anxiety in business and trade cir- 
cles. The situation spurred the Govern- 


—— 


ment to assume some emergency-con. 
trol measures, as in the case of iron 
and steel for construction, of which 
stocks, local manufacture, import, dis. 
tribution, and end use were made sub. 
ject to Government control. The Office 
of Export-Import Control also called 
upon local industrial concerns to file 
applications covering their immediate 
needs for raw materials, and thereafter 
authorized import of up to 25 percent 
of their requirements for cotton and 
certain other raw, materials for indus- 
trial use. 

Included in the growing list of scarce 
items were raw materials for the man. 
ufacture of fertilizers and paper, lubri- 
cating oil, spare parts for automobiles, 
Sugar, certain chemicals, construction 
iron, and some types of tobacco. Lack 
of materials sharply curtailed paper 
production in May and forced a tem- 
porary shutdown of the major fertilizer 
factories in June. 


A shortage of imported quality goods, 
combined with weakening consumer 
purchasing power, contributed to a 
steady decline in wholesale and retail 
trade. An exception to the trend was 
the textile industry, which reportedly 
experienced an upsurge in sales, Trade 
circles attributed the increased textile 
sales to the restriction of textile im- 
ports. Conditions in the money market 
remained tight. Foreign collections 
were paid promptly, but local collec 
tions were slow. The market for Gov- 
ernment securities and State Mortgage 
Bank bonds remained relatively firm, 
but quotations for common stocks were 
weak. 

The free-market peso, which closed 


(Continued on page 20) 
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Private Investment in 
Ceylon Surveyed 


Detailed statistical information 
on private investments in Ceylon 
in 1954 is contained in a report 
entitled “Survey of Private In- 
vestment 1954.” 

The investment figures pertain 
only to the amount spent on the 
purchase of capital good¢ by vari- 
ous industries and are not the 
total amount invested. 

This 69-page publication has 
been issued by the Department 
of Census and Statistics, Govern- 
ment of Ceylon. One copy is on 
file in the Far Eastern Division, 
Bureau of Foreign Commerce, and 
will be made available to inter- 
ested business firms on a loan 
basis through the U. S. Depart- 
ment of Commerce Field Offices. 
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New Wage Scale Goes 
In Effect in Brazil 


A new and considerably higher scale 
of minimum wages went into effect in 
Brazil on August 1, the level, as in pre- 
vious schedules, varying between regions 
and within regions, according to the 
population of the center involved. 

For Rio de Janeiro the new minimum 
wage is 3,800 cruzeiros a month and 
for Sao Paulo, 3,700 cruzeiros, an in- 
crease of 58 and 61 percent, respec- 
tively, over levels established in 1954, 
The wages set for these two cities are 
the highest established, but the new 
minimum wages for many other areas 
represent greater proportional rises 
over the previous legal minimums. For 
example, the new minimum wage for 
Belem, State of Para, is 2,800 cruzeiros, 
an increase of 183 percent over the 
1954 wage. The new schedule’s . lowest 
minimum wage is 1,250 cruzeiros, for 
the interior of the State of Rio Grande 
do Norte, compared with the 1954 mini- 
mum of 555 cruzeiros for this area. 

An increase in the minimum wage 
schedule had been under consideration 
for. some time because of the sharp 
increase in cost of living since estab- 
lishment of the previous minimum wage 
in 1954. The Brazilian Consolidation of 
Labor Laws provides for revision of the 
minimum wage scale every 3 years 
unless special circumstances necessi- 
tate an earlier revision. 

The new schedule, established | upon 
studies and recommendations of Re- 
gional Minimum Wage Commissions, 
represents @ compromise between the 
views of employer and employee groups. 

The President of Brazil in announcing 
issuance of the new scale, emphasized 
that every effort would be made to 
control inflation and especially to avoid 
rises in prices of essential goods. 

Employer groups have asked .the 
courts to rule on the legality of the 
new wage scales as the Consolidation 
of Labor Laws provides that new sched- 
ules shall become effective 60 days after 
their publication, and only 15 days 
elapsed before the present schedule 
went into effect. 

The new minimum wage schedule was 
established by decree No. 39,604-A of 
July 14, 1956, and published in the 
Diario Oficial of July 16. The previous 
schédule was established by decree No. 
35,450 of May 1, 1954 (Foreign Com- 
merce Weekly, June 21; 1954, p. 10).— 
Diario Oficial do Brasil, July 16, 1956, 
and Rio de Janeiro yoees. 


Tobacco pre@aciien in Puerto Rico 
this year is estimated at 30 million 
pounds, 4 million pounds below the 1955 
level because of reductions in acreage 
and yield, according to the Foreign 
Agricultural Service. 
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Rhodesias Set New Import Controls 


The Federation of Rhodesia and 
Nyasaland’s format of import controls 
has been revised and-simplified for the 
second half of the year, and customs 
duties have been revised on a large 
number of commodities, effective June 
29. 


Under the new import regulations, 
announced July 1, the basic framework 
of the controls is maintained in that 
all imports from dollar countries re- 
main subject to license. Abolished, how- 
ever, is the former cumbersome method 
of specifying on a listing all “unre- 
stricted goods,” that is goods freely per- 
mitted without exchange limitation but 
subject to the formality of a license. 


Instead, a new list known as a pro- 
hibited list has been established, and 
goods not included therein are automat- 
ically considered unrestricted. The pro- 
hibited list is extensive, however, cover- 
ing all or part of about 152 tariff 
items. 

Some goods are separately controlled 
by dollar exchange quotas. These items, 
now few compared with former periods, 
and their exchange allotments are: 
Wheat, £225,000; piece goods for cloth- 
ing manufactures, £100,000; commercial 
and passenger vehicles, £650,000; and 
padlocks, £10,000. 


Some Duties Raised 

Among goods on which duties are in- 
creased are salt, other than dairy; hosi- 
ery, socks, and stockings; cooking fats; 
certain types of dresses, T-shirts, bloom- 
ers, petticoats, slips, shirts, cardigans, 
jerseys, pullovers; hessian bags, sensi- 
tized paper of the type used for check 
forms, and certain categories of card- 
board and wrapping paper. 


Except for hoisiery, shirts, sensitized 





Canada Raises Insurance 
Company Initial Deposit 


The Canadian House of Commons 
has given final approval to two Gov- 
ernment bills increasing the initial de- 
posits of life and fire insurance com- 
panies operating in Canada, 

Under one bill, which is an amend- 
ment to.the Foreign Insurance Com- 
panies Act, all foreign companies will 
be required to increase their deposits 
from $100,000 to $200,000. 

The other bill increases the deposit 
requirement for Canadian insurance 
companies from $50,000 to $100,000. 
Canadian companies also are subject 
to a minimum paid-in capital require- 
ment of $200,000. 

The bills, according to a Government 
source, are designed to bring deposits 
into line with the increased business 
of insurance companies since 1927, when 
the last deposit requirements were fixed. 


paper, wrapping paper, and cardboard, 
the higher duty does not apply to goods 
en route or ordered under irrevocable 
letter of credit before June 29. 


Duties are reduced on a number of 
items, 
paste; sugar; covered elastic and rib- 
bon; certain piece goods; tractors, ac- 
cessories, and parts; ~weed- and pest- 
control materials; paper bags, and cer- 
tain categories of wrapping paper; 
beads; silver-plated cutlery; and ice- 
making machines—U. S. Consulate 
General, Salisbury. 


Information on duty rates is available 
from the Near Eastern and African 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 26, D. C. 


Details of import-control regulations 
for the first half of 1956 were covered 
in Foreign Commerce Weekly, March 
5, 1956, page 8. ‘ 


Costa Rica Puts Tax 
On Imported Shoes 


Costa Rica has placed a consump- 
tion tax of 100 colones per pair on shoes 
imported for commercial purposes and 
on cut shoe parts, or unassembled shoes 
(5.615 colones=US$1). 


Exempt from payment of the tax are 
orthopedic shoes and work shoes, such 
as those worn by firemen, policemen, 
milkmen, or miners. Also exempt from 
the tax is material used by the Costa 
Rican shoe industry. 


The tax, imposed by decree No. 2039 
published and effective on August 7, 
must be paid, together with applicable 
import duties, at the time goods are 
withdrawn from customs, and each pair 
of shoes imported must be marked to 
show payment of the tax. 


Tourists entering Costa Rica are per- 
mitted to bring in tax-free shoes which 
have been worn and are for personal 
use. Likewise, returning residents are 
permitted to bring in tax-free three 
pairs of shoes for personal use provided 
they show sign of wear. 


The tax will not apply to shoes 
shipped to Costa Rica before August 7, 
nor to cut shoe parts fur 30 days fol- 
lowing that date provided the importer 
can prove to the Ministry of Economy 
and Finance that the order therefor 
was placed before August 7. 


Under the decree the Ministry of 
Economy and Finance is authorized to 
establish prices for domestic footwear 
whenever it becomes necessary for the 
protection of both the manufacturer 
and the consumer.—Diario Oficial, Au- 
gust 7, 1956. 
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Number of Items Given 
New Status in Lebanon 


The Lebanese High Council of Cus- 
toms has revised the classification of 
and exempted from customs duties un- 
der the normal tariff, certain waxes, 
acids, and colors used in domestic indus- 
try, and has reduced duties on certain 
other items in these categories. 


On the other hand, as a protective 
measure against foreign competition, im- 
port duties on polishes, creamed pastes, 
and encaustics for cleaning, polishing, 
and preserving leather, shoes, metal- 
ware, furniture, floors, etc., have been 
increased by one-fourth. 


Lebanese tariff items affected by these 


changes, their new duties, and former: 


rates, shown in parentheses, in percent 
ad valorem, are as follows: 


Effective July 30, 1956: 

114. Wax, whether of animal or vegetable 
origin: 

(a) Carnauba wax: Free (25 percent). (Re- 
vised classification.) 

(b) Others, 11 percent (25 percent). 

180. Heavy spar (barium sulfate) and with- 
~ erite (barium carbonate), raw: Free (25 per- 
cent). 

209. Mineral wax (ozocerite), 
(montan wax), 
percent). 

223. Organic aliphatic acid, n. e. i: 

(a) Formic acid: Free (11 percent). 
vised classification.) 

(b) Others: 25 percent (11 percent). 

232. Oxides and hydroxides, n. e. i.: 

(a) Mercuric oxide: 11 percent (25 percent). 
(Revised classification.) 

(b) Others: Free (25 percent). 

234. Salts of carbonic acid: 

(a) Sodium carbonate in any state, carbon- 
ate of alkaline-earth, and magnesium divalents: 
Free (same). (Revised classification.) 

(b) Others: 11 percent (same). 

237. Salts of hydrofluoric, silicic, and fluo- 
silicic acids: Free (sodium silicate, free; oth- 
ers, 25 percent). (Revised classification.) 


238. Salts of hypophosphorous, phosphorous, 
and phosperic acids: 

(a) Salts of phosphoric acid, sodium, potas- 
sium, ammonium, or calcium: Free (11 per- 
cent). (Revised classification.) 

(b) Others: 11 percent (same). 

254. Salts of formic acid (formiates): 11 per- 
cent (nickel formiates, free; others, 11 per- 
cent). (Revised classification.) 


255. Salts of acetic acid: Free (lead acetate, 
(Continued on page 21) 
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and artificial wax: Free (25 
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The Governments of Pakistan and 
Hungary on July 30 signed a trade 
agreement which will be valid for 1 
year from date of signature and subject 
to automatic renewal each year. 


Pakistan lists as available for export 
to Hungary jute, jute manufactures, 
raw cotton and wool, tea, sports goods, 
herbs, crude drugs, hides and skins, and 
leather. 


Items listed for export from Hungary 
to Pakistan include machinery, eltec- 
trical equipment, motorboats, hydro- 
electric and thermal power stations, 
chemical plants, diesel engines, genera- 
tors, and laboratory equipment. 

All payments will be made in sterling. 





Denmark Licenses Dried 
Fruit From U. S. 


The Danish Minister of Com- 
merce will issue licenses for the 
import of dried prunes, silver 
prunes, apricots, and peaches 
from the United States. 


Applications for licenses can 
now be submitted by prospective 
importers, although entry of these 
dried fruits will not be permitted 
before a date still to be specified, 
probably about December 1.— 
U. S. Embassy, Copenhagen. 











New Trade Control Office 
Set Up at Indian Port 


A new trade-control office has been 
established by the Government of India 
at the port of Visakhapatnam. 


The office will be administered by a 
Controller of Imports and Exports, who 
will be under the Joint Chief Control- 
ler of Imports and Exports at Madras. 
It will have under its jurisdiction the 
State of Andhra, except the districts of 
Nellore, Chittoor, Cuddapah, Anantapur, 
Bellary, and Kurnool. 


Other regional licensing offices are at 
Calcutta, Bombay, Madras, Cochin, and 
New Delhi. 


The office of the Deputy Chief Con- 
troller of Imports and Exports in Mad- 
ras has been raised to the status of 
Joint Controller of Imports and Ex- 
ports, bringing it to the same level as 
the Bombay and Calcutta offices. The 
effect of this move, taken because of 
Madras’ growing commercial impor- 
tance, is to increase the port controller’s 
power in granting import licenses. 





Peru Imposes 50 Percent 
Textile Import Surcharge 


The Peruvian Government has im- 
posed a new 50-percent import sur- 
charge on the c. i. f. value of a long list 
of textile and garment manufactures. 

The new ad valorem duty, announced 
in a decree of August 16, and to enter 
into effect on September 15, is in addi- 
tion to the present duties on these 
items but will not apply to items on 
which Peru has granted concessions 
under the General Agreement on Tariffs 
and Trade. 


The surcharge reportedly was imposed 
largely to break the impasse that had 
developed over the Peruvian textile 
manufacturers’ refusal to pay recently 
decreed wage increases on the grounds 
that the increased labor costs would 
not permit them to compete with for- 
eign manufacturers.—U. S. Embassy, 
Lima. 


Brazil Raises Bank 


Reserve Requirements 


Banks whose total deposits at any 
time exceed their maximum deposits 
registered in the first 6 months of this 
year are required to increase their 
reserves against sight and time deposits 
maintained by them with the Bank of 
Brazil. 


Banks having such an increase jn 
deposit liabilities may choose among 
the following five alternative methods 
of increasing their reserves. 

@ Their deposits with the Bank of 
Brazil may be increased to 14 percent 
of total short-term deposits—sight de- 
posits and deposits requiring less than 
90 days’ notice—and to 7 percent of 
total long-term deposits—fixed-period 
deposits and deposits requiring more 
than 90 days’ notice. 

@ Forty percent of the increase in 
total deposit liabilities over the maxi- 
mum balance registered in the first 
half of 1956 may be deposited with 
the Bank of Brazil, except that banks 
with headquarters in the States of 
Amazonas, Para, Maranhao, Piaui, Ce- 
ara, Rio Grande do Norte, Paraiba, 
Pernambuco, Alagoas, Sergipe, Goias, 
and Mato Grosso need deposit only 25 
percent of the increase. 

@ One-half of the 40-percent deposit 
may be met by the purchase of Treas- 
ury bills. 

@ Thirty-seven percent of the in- 
crease in deposits may be applied to 
the purchase of Treasury bills, or 22 
percent by banks in the above-listed 
States, which have lower deposit re- 
quirements, and thus exemption may 


(Continued on page 15) 





Panama Sets Time Limit for 
Filing Shipping Papers 


The time limit for submitting ship- 
ping documents to Panamanian consul- 
ates after sailing of the vessel] carrying 
the shipment has been shortened from 
5 days to 24 hours. 

The limit was changed by article 
447 of the new Panamanian fiscal code, 
law No. 8 of January 26, 1956, pub- 
lished in the Official Gazette of June 
29, 1956, and effective 60 days from 
publication. 

This change should be noted in De- 
partment of Commerce publication on 
Preparing Shipments to Panama, World 
Trade Information Service, part 2, No. 
54-5, December 1954. 





Ceylonese exports of both copra and 
coconut oil during January-March 1956 
were up from those of the corresponding 
1955 period, according to the Foreign 
Agricultural Service. 

Because of the drought early in the 
year, however, it is reported to be 
doubtful that this export rate will con- 
tinue, 
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German Group in U. S. 
To Study Automation 


Dr. Eugene Stock and a study 
p of 16 or more persons were 
erpeduled to arrive in New York 
City on September 8 for a visit 
of about 3 weeks to make general 
business contacts and to obtain 
technical information on automa- 
tion. 

The group represents the Hum- 
melwerk ~- Verkaufsgesellschaft 
m.b.H. of O6ceslau bei Coburg 
Bavaria, a firm distributing Hum- 
mel and other figurines manu- 
factured by W. Goebel Porzel- 
lanfabrik, 

The visitors’ Us S. address is 
the Barbizon Plaza, 106 Central 
Park South, New York 19, and 
their itinerary includes New York, 
Rochester, Cleveland, Dayton, De- 
troit, Chicago, Milwaukee, and 
Washington. 











Trieste Shook Firm 
To Expand Facilities 


Approximately $150,000, either in 
U. S. dollars or in lire equivalent, is 
being sought by Societa per Azioni 
Compagnia Italiana per 1|’Esportazione 
Casse per Imballaggi (C.IT.E.C.I.), a 
Trieste firm engaged in the manufac- 
ture of shooks—knocked-down boxes— 
to undertake essential capital improve- 
ments, finance an added supply of 
timber, and to use as working capital. 

A large export potential exists to 
fruit-producing countries which do not 
have adequate domestic capabilities to 
provide box containers for their prod- 
uce, according to the firm. Port facili- 
ties of Trieste and the adequate supply 
of timber from nearby Austria afford 
a good opportunity, the company be- 
lieves, for profit if adequate capital can 
be obtained to expand production, 

C.IT.E.C.I, reportedly is prepared to 
offer a partnership and would consider 
surrendering majority control if the 
investing partner possesses managerial 


skills and technical capabilities in the 
shook industry. 

A preliminary report on the proposal 
is available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
25, D. C. 

A World Trade Directory report on 
the conipany also is available to quali- 
fed U. S. companies from BFC’s Com- 
merical Intelligence Division for $1. 
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Foreign Governments Invite Bids 


The following governments, through 
their authorized procurement agencies, 
are inviting tenders for a number of 
items of potential interest to U.S. 
suppliers. 

Supplemental data, such as bidding 
instructions and specifications, are avail- 
able for review on loan from the Trade 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C., as 
indicated by symbol (*), 


Greece: 


Various agricultural chemicals, 157 
metric tons. Bids invited until Septem- 
ber 25 by the Permanent Supplies Com- 
mittee, Agricultural Bank of Greece, 23 
Venizelos Street, Athens.* 


Printed forms, 65,000, for use with 
accounting machines, bid deadline Sep- 
tember 18; 245 metric tons of timber of 
various qualities, October 2. Bids invited 
by the Ministry of Finance, State Pro- 
curement Service 56 El. Venizelos 
Street, Athens.* 


India: 


Single-phase meters, 10,000, tender 
No. ELE. 8/56. Bids invited until Octo- 
ber 4 by the Chief Engineer of Elec- 
tricity, Government of Travancore- 
Cochin, P. O. Box No. 65, Trivandrum, 
Travancore-Cochin State. Tender forms 


may be purchased from that authority - 


for approximately US$4.27 for the 
original and about US$0.42 for each 
duplicate.* 

Distribution transformers, 14 alto- 
gether of 25, 50, 75, and 100 kv.-a. Bids 
invited until September 24 by the Chief 
Engineer of Electricity, at the address 
given. Tender forms may be purchased 
from that authority for approximately 
US$2.12 for the original and US$0.42 
for each duplicate copy.* 


Supply of stainless-steel sheets, pipes, 
bars, ete, 92 tons, tender No. 
976/55/Rly. Bids invited until Septem- 
ber 21 by the Director General, India 
Store Department, Government Build- 
ing, Bromyard Ave., Acton, London, 
W.3, England, 

Tender forms may be obtained from 
India Supply Mission, 2536 Massachu- 
setts Avenue NW., Washington 8, D. C., 
for $1.40. 

Supply of plant and machinery, bids 
invited until September 19 by the 
Divisional Engineer of Highway, Trans- 
port and Machinery Division, Govern- 
ment of Madras, Madras 25. 

The following construction machinery 
is required: 21 wheel tractors; 42 10- 
ton 4-wheel trailers; 4 sheep-foot roll- 
ers; 10 pneumatic tampers; 7 vibrat- 
ing road rollers; 13 engine-operated tar 
boilers; 11 asphalt hot-mix plants; 3 
high-grade concrete mixers, Cumflow 
type; 10 portable air compressors for 


diving sets, 30 cu. ft.; 5 air compressors, 
150 cu. ft.; 4 air compressors, 220 cu. 


ft.; 10 swing weigh batchers, and 2 
vibrating tables. 


1 shaping machine; 1 metal-cutting 
bandsaw machine; 1 guillotine shearing 
machine; 1 surface-grinding machine; 4 
transformer welding sets; 1 heavy-duty 
heat-treatment furnace, 1 heavy-duty 
double-column vertical boring and turn- 
ing mill; 1 vertical slotting machine; 
and 1 bearing remetaling machine, 
centrifugal system, 

Tender documents with detailed speci 
fications and conditions may be pur- 
chased from Office of Divisional Engi- 
neer in Madras for about US$0.21 for 
each item. 


Supply of 70 pieces boiler quality 
plates, approximately 99 long tons, and 
1,772 pieces boiler quality plates steel 
for inside fire box, about 2,282 long 
tons; bids invited until September 12 by 
the Chittharanjan Locomotive Works, 
India. Detailed specifications on these 
items may be obtained from India Sup- 
ply Mission, 2536 Massachusetts Ave- 
nue NW., Washington 8, D. C. 


Iran: 


Supply of 5,000 pallets for the Minis- 
try of Roads, Bids invited until October 
15 by the Seven-Year Plan Organiza- 
tion of the Iranian Government, Tehran, 
through its appointed harbor-construc- 
tion engineers, the Danish firm, Kamp- 
sax, 66 Avenue Kushk, Tehran. 

The pallets, to be constructed of wood 
in the standard international size of 150 
centimeters by 120 centimeters, are for 
use in handling cargo by forklift trucks. 

Bidding conditions and specifications 

(Continued on page 14) 


W. Australia To Invite Bids 
For Bridge Construction 


Complete specifications, plans, and 
tender forms for the construction of 
the $3%-million Narrows Bridge in 
Perth, Western Australia, are expected 
to be made available to invited bidders 
in November. 

Prospective contractors were to have 
studied a brochure on the project pro- 
vided by the consulting engineers, G. 
Maunsell and Partners, 7 Cleveland 
Row, Westminster, London, S.W. 1, 
England, and to have made application 
to bid to the Commissioner of Main 
Roads, Perth, and to the consulting en- 
gineers in London, before September 1. 

This project was announced in For- 
eign Commerce Weekly, August 6, 1956, 
page 11. 
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New Factories Planned in India 


The establishment of new factories 
in South India to manufacture synthetic 
fibers—acetate rayon and viscose staple 
fiber—glass wool, and asbestos cement 
pipes, is planned by the Madras Co. 
of K. C. P., Ltd., a combine with inter- 
ests in sugar and confectionery, indus- 
trial alcohol, cement, mining, and re- 
lated fields. 

Mr. V. Ramakrishna, Director of 
K. C. P., Ltd., is interested in receiving 
quotations from U. S. technical con- 
sultants and machinery manufacturers 
for the factories. 

The acetate rayon plant is to have 
a capacity of 10 tons of acetate rayon 
of 120-150 denier fiber a day, utilizing 
cotton linters, acetic anhydride, acetic 
acid and acetone, presumably available 
from other operations. Estimates are 
desired for plants for the manufacture 
of necessary quantities of acetic acid, 
acetic anhydride and acetone from mo- 
lasses, some 30,000 tons of which are 
produced annually by K. C. P. sugar 
factories. Sulfuric acid, caustic soda, 
and other chemicals needed for produc- 
tion of acetate rayon will be purchased 
from other sources in India. 

A viscose staple-fiber plant is to be 
erected in Coimbatore, South India, 
with a capacity of 10 tons a day of 
30-40 cm. 1.5 denier filament. Quota- 
tions also are desired for plants which 
will manufacture the necessary sul- 
furic acid, caustic soda, and carbon 
bisulfide. 

Quotations are asked for a glass-wool 
plant with a capacity of 10 tons a day, 





German Company Wants To 
Buy 50 Used Airplanes 


Revisions-und Treuhandgesellschaft 
m.b.H., Dr. Hans Robens Wirtschaftspru- 
geungsege, an auditing and trust com- 
pany in West Germany, is interested in 
purchasing on behalf of a client, 50 used 
DC-3 airplanes. 

Firms may write to Dr. Robens at 34 
Kaiser-Wilhelm-Ring, Koeln a. Rh., Ger- 
many. Correspondence may be in Eng- 
lish, French, German, or Spanish. 

A World Trade Directory report on 
the German firm may be obtdtned for 
$1 by qualified U. S. firms from’ the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
ac 


Ceylon Extends Deadline for 


Bids on Antimalarial Drugs 


Bids for the sale of antimalarial drugs 
wil] be received until September 25 by 
the Director of Health Services, Ceylon, 
P. O. Box No. 584, Colombo. 

An announcement concerning these 
drugs was made in Foreign Commerce 
Weekly, July 2, 1956, page 15, 
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to be undertaken by Ramakrishna 
Basic Industries Corp., a subsidiary of 
K. C. P., Ltd. Slag from a 5-ton-an- 
hour capacity hot blast cupola, soon to 
be erected, will be utilized. 

The manufacture of asbestos cement 
pipes will be undertaken by Andhra 
Cement Co., Ltd., Vijayawada, another 
associate company. This firm currently 
is manufacturing 110,000 tons of ce- 
ment annually, which will increase to 
225,000 tons by the end of 1956. A 
plant with a capacity of 30 tons of 
asbestos cement pipes a day of 3”, 4”, 
5”, and 6” internal diameter is proposed. 

Interested parties may wish to cor- 
respond direct with Mr. V. Rama- 
krishna, K. C. P., Ltd., 38 Mount Road, 
Madr4s 6. 





Oceania Firms Seek 
Working Agreements 


Francis J. Boundy, representing the 
Australian firm John Boundy Industries 
Pty., Ltd., Princes Highway, Clayton, 
Victoria, manufacturers of air-cooled 
engines, and motor mowers, was sched- 
uled to arrive in the United States on 
September 7 for a 1-month visit. 


Mr. Boundy is interested in selling 
the Australian company’s patent rights 
for a world patented crankcase mag- 
neto two-stroke engine and in obtaining 
patent rights from U. S. firms for the 
manufacture in Australia of small en- 
gines, outboard motors, and allied 
products. 

Interested firms are invited to ad- 
dress Mr. Boundy direct, c/o Continen- 
tal Illinois National Bank and Trust 
Co., 231 South La Salle Street, Chicago. 
He will visit Los Angeles, Chicago, 
New York, and other cities where firms 
express interest. 


G. S. Amos, managing director of 
Soma-President Textiles, Ltd. New 
Zealand manufacturer of lingerie at 
Kent House, Kent Terrace, Wellington, 
was scheduled to arrive September 2, 
for a month’s visit to Philadelphia, New 
York, Boston, Los Angeles, San Fran- 
cisco, and Bridgeton, N. J. 


Mr. Amos is interested in a possible 
licensing arrangement for the manu- 
facture of American-style lingerie in 
New Zealand. His address while in the 
United States is c/o M. C. Schrank Co., 
Bridgeton, N. J. 

The interest of the New Zealand 
firm first appeared in Foreign Com- 
merce Weekly, July 23, 1956, page 12. 

World Trade Directory reports on 
both the Australian and New Zealand 
companies are available to qualified 
U. S. firms from the Commercial! Intel- 
ligence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., for $1 
each. 





Brochure on Scottish 
Industry Issued 


A brochure entitled “Industrial 
Scotland,” has been issued by the 
Scottish Council as part of its 
continuing program to show po- 
tential U. S. imvestors the ad- 
vantages of establishing a manu- 
facturing enterprise in that coun- 
try. 

The 82-page brochure contains 
feature articles on new patterns 
in Scottish industry, employment 
and unemployment in Scotland, 
a history of new enterprises, a 
discussion on one of Scotland’s 
most important industries—tex- 
tiles—and a survey of what new 
businesses may expect in the fu- 
ture. . 

‘Copies of the publication are 
available upon request from the 
Investment Development Division, 
Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C., or any of 
the Department’s Field Offices. 

Details of the Scottish Council's 
program and the services it is 
prepared to offer the potential 
investor may be obtained from 
Mr. Alexander Brackenridge, 40 
East 53d Street, New York 22, 
N. Y. 











Lebanese Firm Seeks 
Detergent Processes 


The Lebanese firm of Hassan Kassem 
et Fils et Edouard Kourani, manufac- 
turers of vegetable oils and soaps, is 
interested in a licensing arrangement 
with a U. S. firm for production in 
Lebanon of high-quality washing de- 
tergents. 

Licensing arrangements desired by 
the firm include patents and processes, 
technical assistance to begin operations, 
and an American technician to super- 
vise operations. Although capital is not 
required, Hassan and Kourani reported- 
ly would consider forming a new cor- 
porate joint-venture company if the 
U. S. investor desires capital partici- 
pation. 

The firm has prepared a detailed pros- 
pectus, which is available for review on 
loan from the Investment Development 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

Mr. Kourani is planning a trip to the 
United States soon to consummate ar- 
rangements with U. S. firms interested 
in this proposal. Firms interested in 
seeing Mr. Kourani are invited to sub- 
mit their requests to the Investment 
Development Division or to any of the 
Department's Field Offices. 
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Two English Engineering 


Firms Want Licensing 


Two light-engineering firms in Eng- 
jand are seeking licensing agreements 
with U. S. manufacturers for expansion 

and diversification of their current pro- 
duction activities. 

Redcar Engineering Co., Ltd., manu- 
facturers of gas water heaters and 
small bench tapping machines, would 
like to be licensed by a U. S. firm for 
the manufacture of any product to 
which its engineering workshops could 
be readily adapted. The company re- 
portedly is constructing a new factory 
about 5 miles from the London airport 
to expand production, 


Firms interested in a possible licens- 
ing arrangement with Redcar Co. are 
invited to address their correspondence 
direct to I. Klaber, Managing Director, 
Holly Road Works, Twickenham, Mid- 
diesex, England. 

Benrath Machine Tools, Ltd. an en- 
gineering firm established in 1927, is 
interested in being licensed by a_U. S. 
firm for the manufacture of machine 
tools or engineering products. The firm 
occupies a new factory of 20,000 sq. ft., 
which can be expanded, according to 
its managing director, to 80,000 sq. ft. 
of floor space if new product lines can 
be obtained. 

The firm now is manufacturing static, 
dynamic, and electronic balancing ma- 
chines and special profile lathes for 
the machining of turbine blades, guided 
missile parts, and other items. 

Correspondence is invited by H. 
Martin, Managing Director, Longley 
Lane, Wythenshawe, Manchester 22, 
England. 

World Trade Directory reports on the 
two firms are available to qualified 
U. S. companies from the Commercial 
Intelligence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D,. C., or from 
any of the Department’s Field Offices 
for $1 each. 





New Zealand Concern Wants 
To Produce U. S. Cosmetics 


Ultra Products, Ltd., a New Zealand 
firm at 802-810 Great King Street, 
Dunedin, is interested in being licensed 
by a U. S. manufacturer for production 
in New Zealand of American name- 
brand cosmetics and hair preparations. 

S. J. Johns, a representative of Ultra 
Products, was scheduled to arrive in 
the United States on September 6, for 
a month’s visit for discussions with 
firms interested in a possible licensing 
arrangement. 

Mr. Johns will visit San Francisco, 
Los Angeles, New York, and Washing- 
ton, D. C. Correspondence may be ad- 
dressed direct to him, c/o F. I. Smith, 


September 10, 1956 


4037 Branson Drive, San Mateo, Calif. 

A World Trade Directory report on 
the New Zealand company is available 
to qualified U. S. companies from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S.-De- 
partment of Commerce, Washington 25, 
D. C., for $1. 





NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed inter- 
est in establishing new business con- 
nections in the United States. While 
every effort is made to include only 
firms or individuals of good repute, the 
U. S. Department of Commerce cannot 
assume responsibility for any transac- 
tions undertaken with these, firms. 

World Trade Directory reports on 
the listed firms are available to qualified 
U. S. firms from BFC’s Commercial 
Intelligence Division, or through the 
Department of Commerce Field Offices 
(listed on p. 2), for $1 each. However, 
the usual precautions should be taken; 
all transactions are subject to prevailing 
laws and regulations in this country and 
abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able when indicated by symbol (*). 
Firms domiciled in the United States 
may obtain this material on loan from 
the Trade Opportunity Section, Trade 
Development Division, Bureau of _For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 


IMPORT OPPORTUNITIES 


Boots and Shoes: 


Italy—Calzaturificio “Damina Chic” 
di Dali ’Oglio, Giacomo (manufacturer, 
exporter), Via G. B. Barberini 13, Vige- 
vano (Pavia Province), wishes to export 
direct or through agent 500 pairs 
monthly of very good quality leather 
sport shoes for use in rugby, hockey, 
boxing, and other athletic sports. Pho- 
tographs and price list available.* 

Italy—Calazaturifiecio LIU, Covizzoli 
Rag. Giuseppe (importer hides and 
skins; manufacturer, exporter), Via 
Filli Cagnoni 26, Vigevano (Pavia), 
wishes to export direct or through agent 
3,000 pairs monthly of very good quality 
shoes for ladies. Photographs and price 
list available.* 

Italy—Calzaturificio Mirabile (manu- 
facturer, exporter), Via XI Febbraio 18, 
Parabiago, Milan, wishes to export di- 
rect or through agent very good quality 
ladies’ shoes. 

Japan—Shinko Rubber Industry Co., 
Ltd. (manufacturer), 571 Funairi Ka- 
waguchi-cho, Hiroshima, wishes to ex- 
port direct 300,000 pairs of rubber slip- 
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pers and boots in assorted styles and 
types, including the sandal type suitable 
for beach or shower. 

Curios, Novelties, and Handicraft: 

Egypt—Hassan Mohamed Hassan (ex- 
port merchant, wholesaler), Osiris 
Bldg., Sharia El Zahra, Kasr el Dou- 
bara, Cairo, wishes to export direct or. 
through agent Egyptian handicraft in- 
cluding camel saddles, and mother-of- 
pearl and ivory inlaid work. 

Egypt—Kamal’s Commercial Office 
(manufacturer, export merchant), 13 
Ahmed Bassiouni St., P. O. Box 1579, 
Koubbeh Gardens, Cairo, wishes to ex- 
port direct or through agent Egyptian 
handicraft including camel saddles. 

India—Indian Handicrafts (manufac- 
turer, export merchant ), P. O. Box 60, 
Varanasi, Banaras, U. P., wishes to ex- 
port direct large quantities of handicraft 
including repousse copper and brass 
wall plaques of oriental designs, and 
brass tabletops. 

India—S. Mohahdas (manufacturer, 
wholesaler, exporter), 59-C Main Road, 
Trivandrum, Travancore-Cochin State, 
wishes to export direct or through 
agent Indian handicrafts of ivory, buff- 
alo horn, and rosewood hand-carved 
curios. Photographs and list of items 


‘available.* 


Japan—aAll Japan Bamboo Export In- 
dustry Association (manufacturer, ex- 
port merchant), 123 Tennoji-cho Kita. 
3-chome, Abeno Ku, Osaka, wishes to 
export direct 500 sets—1i1,500 pieces— 
monthly of bamboo baskets_in nests of 
3. Available sizes: Large, 1444"x6"x7%"; 
medium, 134%”x5"x7"; and small 12%" 
x4%y"x6%". 

Union of South Africa—D. M. Clarke 
(retailer), Libode, Western Pondoland, 
wishes to export direct or through 
agent African beadwork. 

Housewares: 

Italy—Giuseppe Bossi (manufacturer, 
exporter), Via Tolmezzo 11, Milan, 
wishes to export direct or . through 
agent very good quality trays, dishes, 





Port Improvements for 
Ecuador Proposed 


The Junta de Reconstruccion de 
El Oro, Ministry of Public Works, 
Machala, Ecuador, is calling for 
bids until September 15 for port 
improvements at Puerto Bolivar. 

Copies of specifications may be 
obtained from the Radar Engi- 
neering Co., 111 N, E. 2d Avenue, 
Miami 32, Florida, -which pre- 
pared a study to determine feasi- 
bility of improving the port. 

A copy of the study is avail- 
able on loan from the Trade 
Development Division, Bureau of - 
Foreign Commerce, Washington 
25, D. C, 
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planters, tea and coffee sets, sugar 
bowls, and cheese dishes manufactured 
in brass, silverplate, chrome, 'nickel- 
plate, polished brass, or nickel-silver- 
plate. 

Keyrings: 

Italy—Fratelli Dal Castello (manu- 
facturer, exporter of keyrings, enameled 
plates, and medals), Via Antonini 51/3, 
Milan, wishes to export direct 5,000 to 
10,000 monthly of nickel-gold metal and 
leather covered keyrings. Catalogs with 
price list available.* 

Lace Goods: 

India—N. Swamy Naidu (manufac- 
turer, .wholesaler, exporter of cotton 
lace goods, cotton handloom fabrics, 
Indian condiments and spices), 28 Ma- 
davakkam Street, Madras 10, Madras 
State, wishes to export direct or 
through agent handmade cotton lace 
goods in various designs. 

Lubricants: 

France—Etablissements F. Christol 
(producer, wholesaler, exporter), 45 
Avenue de La Rochelle, Niort, Deux- 
Sevres, wishes to export direct or 
through agent good quality lubricants 
of special types for use by the metal- 
lurgical industry and in foundries and 
plants manufacturing nonferrous metals 
and semifinished products including 
coating compounds and lubricants for 
inget molds and lubricating oils and 
greases for rolling mills, wiredrawing 
and wirepulling mills, * 

Machinery: 

Germany—Duerener Maschinenfabrik 
und Ejisengiesserei H. Depiereux (man- 
ufacturer, exporter), 48 Arnoldsweiler 
strasse, Dueren, wishes to exoprt direct 
or through agent grinding and polishing 
machines for ore and metal. Catalog 
with price list available.* 


Office Machines and Accessories: 

Netherlands—Hapee Adresseerma- 
chine Maatschappij C.V. (manufacturer, 
exporter), 10 Boulevard Zeist, wishes 
to export through exclusive or regional 
agent addressing machines, equipment, 
and accessories. 

Pencils: 

Sweden—Aktiebolaget Stiftet (im- 
porter of raw materials for own use; 
manufacturer, exporter), Astorp (near 
Halsingborg), wishes to export direct 
or through agent 2,000 gross montly 
of lead pencils. Catalog available.* 

Pharmaceuticals: 

England—ORALVA Distributors, Ltd. 
(manufacturer, wholesaler, exporter), 
Empire House, 175 Piccadilly, London, 
W. 1, wishes to export direct or through 
agent high-quality oral vaccine tablets 
for protection against colds and influ- 
enza, made under British Government 
license at registered laboratories in Sur- 
rey, England. Descriptive leaflet avail- 
able.* 

Plastic Products: 

Denmark — Universal Plastic, Ltd. 
(manufacturer, wholesaler, exporter of 
sealed vinyl] products), 6 Lemckesvej, 
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Counseling Services 
Offered in Syria 


Nizar Raslan, business adviser, 
in Damascus, offers his services 
to American firms interested in 
trade with Syria. 


Services include advice on legal 
and financial matters, economic 
studies, data on tenders for pub- 
lic works, representation in ob- 
taining government contracts, and 
general problems relating to de- 
veloping trade with Syria. 

Interested firms may corre- 
spond with Mr. Raslan in English, 
Adel Khujah Building, Barada 
Street, Damascus. 











Hellerup, wishes to export direct or 
through agents in New York, Chicago, 
and San Francisco areas, high-quality 
laminated vinyl products, including 
mouth-inflated camping air mattresses, 
bath rings, and cushions. Sample of 
bath ring and cushion available.* 

V-Belt Lacings: 

Japan—The Whale Belt Lacing Co., 
Ltd. (manufacturer, export merchant), 
362 Shimo-Honjocho 4-chome, Higashi- 
Yodogawa Ku, Osaka, wishes to export 
direct or through agent 1,000 boxes— 
10 sets to a box—monthly of V-belt 
lacings. Illustrated an descriptive leaf- 
let available.* 


EXPORT OPPORTUNITIES 


Agricultural Equipment: 

India—Escorts (Agents) Private, Ltd., 
Agriculture Division (importing distrib- 
utor, manufacturers’ agent handling ag- 
ricultural machinery and implements), 
Rahim Manzil, Roshanara Road, Delhi 
6, wishes to purchase direct large quan- 
tities of the following spares for, agri- 
cultural tractors and related equip- 
ment: Main and connecting rod bear- 
ings, inlet and exhaust valves, oil-filter 
elements, piston pins, all types of gas- 
kets, plow shares, tiller shovels, discs, 
fuel filters, oil seals, oil-pressure and 
temperature gauges, rubber boots, tim- 
ing chains, and valve springs. 

Fibers: 


France—Comptoir Textile du Sud- 
Ouest (wholesaler, commission mer- 
merchant, sales agent), 21 rue Jean- 
Jaures, Lavelanet, Ariege, wishes to 
purchase direct and seeks agency for 
good-quality washed animal hair as 
follows: Goat, calf, and cow, white 
color; ox, gray color; as well as dacron 
products. 

Industrial Equipment: 

Colombia—Ugra, Ltda. (manufactur- 
er’s agent), No. 13-99, Carrera 6a, 
Apartado Aereo 1347, Cali, Valle, wishes 
to purchase direct complete equipment 
for production of emery wheels— 





—— 


grinding wheels—small to medium sizes, 
preferably resin bonded—bakelite—but 
also willing to study complete line on 
behalf of clients interested in getting 
established in the abrasives industry, 
Firm wishes quotations, specificati 
complete détails, illustrated literature, 
and delivery time for the specified 
equipment. 
Locomotives: 


India—The Hind Enterprises (import- 
ing distribtuor, manufacturer's agent 
for agricultural machinery and imple- 
ments, diesel engines, motors, motor. 
cars, tractors, photographic, cinemato- 
graphic and sound equipment and ac- 
cessories, and Indian produce), 9 Dal- 
housie Square East, Calcutta, wishes 
to purchase locomotives direct. 

Machinery: 


India—The Hind Enterprises (import- 
ing distributor, manufacturer's agent 
for agricultural machinery and imple- 
ments, diesel engines, motors, motor- 
cars, tractors, photographic, cinemato- 
graphic gnd sound equipment and ac- 
cessories, and Indian produce), 9 Dal- 
housie Square East, Calcutta, wishes to 
purchase drilling machines direct, 

Mining Equipment: 

India—The Hind Enterprises( import- 
ing distributor, manufacturer’s agent 
for agricultural machinery and imple- 
ments, diesel engines, motors, motor- 
cars, tractors, photographic, cinemato- 
graphic and sound equipment and ac- 
cessories, and Indian produce), 9 Dal- 
housie Square East, Calcutta, wishes to 
purchase mining equipment direct. 

Perfumes and Cosmetics: 


Germany—Leven & Co. (importer, 
wholesaler, manufacturer’s agent of 
perfumes and cosmetic articles), 7 
Huelchratherstrasse, Koeln a. Rh. 
wishes to purchase direct perfumes and 
cosmetic articles. 

Plumbing Supplies: 


Ecuador—Enrique Barriga Barriga 
(Enrique Barriga B. & Cia.), (import- 
ing distributor, manufacturer's agent, 
commission merchant), Calle Garcia 
Moreno 1354, Quito, wishes to purchase 
direct first-quality, Grade A bathroom 
fixtures, including. bathtubs, lavatories, 
toilets, and cabinets. 

Textiles: 


Germany—Fabra Kleiderfabrik 
G.m.b.H. (importer of cotton, nylon, 
perlon, rayon, dacron, and terylene; 
manufacturer of women’s and children’s 
clothing), 71 Frohnhauser Strasse, Es- 
sen, wishes to purchase direct the fol- 
lowing yard textiles in quantities: Cot- 
ton, nylon, perlon, rayon, dacron, and 
terylene. 

Textile Machinery: 


Lebanon—La Lainiere Nationale (im- 
porter of woolen yarns and machinery; 
manufacturer of woolen textiles), P. O. 
Box 469, Beirut, wishes to purchase 
direct 20 looms capable of weaving 
heavy fabrics of design requiring 4-box, 
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94-harness multishuttle looms. Weav- 
jing space must be not less than 200”, 

Woolen Waste: 

France—Comptoir Textile du Sud- 
Ouest (wholesaler, commission mer- 
chant, sales agent), 21 rue Jean-Jaures, 
Lavelanet, Ariege, wishes to purchase 
direct and seeks agency for good-quality 
woolen mill waste—90% wool, non- 
greasy, light color. 


AGENCY OPPORTUNITIES 


Automotive Supplies and Equipment: 

Indonesia—Firma T. M. Jusuf (im- 
porter, wholesaler of automotive spare 
parts, hardware, textiles, flour, and 
canned food), Djalan Istana 13, Medan, 
wishes to obtain agency or dedler rights 
for automotive spare parts. 

Kuwait—Ahmed Yousuf Al-Nusif & 
Brothers, Kuwait (importer, wholesaler, 
retailer, exporter, commission agent), 
Dahleh St., P. O. Box 73, Kuwait, seeks 
agency for motorcars. . 

Nicaragua—Paul Teysseyre (commis- 
sion merchant), Apartado 1548, Man- 
agua, wishes to obtain agency for 
standard automobile and truck parts, 
and supplies. 

Chemicals: 


Nicaragua—Paul Teysseyre (commis- 
sion merchant), Apartado 1548, Man- 
agua, wishes to obtain agency for sul- 
furic acid, pyroxylin paint, and enamels, 

Dental Supplies: 


Italy—F.1.D.A.I. "CIGNO” (importer, 
wholesaler, agent, manufacturer), 16 
Via Angrogna, Turin, seeks agency for 
the sale in Italy of dental supplies and 
materials. 


Electrical Equipment and Supplies: 


Kuwait—Ahmed Yousuf Al-Nusif & 
Brothers, Kuwait (importer, wholesaler, 
retailer, exporter, commission agent), 
Dahleh St., P. O. Box 73, Kuwait, seeks 
agency for air-conditioners and refrig- 
erators. 

Norway—Sigma Dahl & Co. (import- 
ing distributor, manufacturer’s agent 
for electrical materials for kitchen 
ranges, etc.), 83 Vetlandsveien, Oppsal, 
Oslo, seeks agency for germanium rec- 
tifiers for heavy current. 

Thailand—Oriental Traders Co. (im- 
porting distributor, commisssion mer- 
chant),~ 95/1-2 Nakorn Sawan Road, 
Bangkok, wishes to obtain agency for 
electrical appliances, as well as elec- 
tronic equipment, such as amplifiers, 
speakers, and testers. 

Feedstuffs: 


Venezuela—Nuevas Obras Venezolan- 
as, C.A.—NOVECO, C.A. (manufactur- 
er’s agent for construction materials, 
hardware, paper, bicycles, and animal 
feedstuffs), 120 Avenida Abraham Lin- 
coln 5 A, Caracas, seeks agency for 
animal and poultry prepared foods. 

Foodstuffs: 


Venezuela—Nuevas Obras Venezolan- 
as, C.A—NOVECO, C.A. (manufactur- 
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er’s agent for construction materials, 
hardware, paper, bicycles, and animal 
feedstuffs), 120 Avenida Abraham Lin- 
coln 5 A, Caracas, seeks agency for 
canned goods of all kinds, 


Lubricants: 


France—Etablissements F. Christol 
(producer, wholesaler, exporter), 45 
Avenue de La Rochelle, Niort, Deux- 
Sevres, wishes to offer its services as 
general selling agent and/or distributor 
in a region or all of France for U. S. 
producers and exporters of lubricants 
for special utilization in mills or plants 
manufacturing semifinished products, 
moldlubricants, lubricating oils for wire- 
drawing mills, etc. 


Medical and Surgical Equipment: 


Mexico—Consumo Medico Mexicano, 
S.A. de C.V. (manufacturer’s agent), 
Apartado Postal No. 546, Leandro Valle 
No. 93 Norte, Torreon, Coahuila, seeks 
agency on a commission basis for sur- 
gical instruments, medical apparatus, 
furniture and _ utensils for hospitals, 
and, in general, all kinds of articles 
used by medical doctors. 


Musical Instruments: 


Venezuela—Ramon M. Vegas—Alma- 
cenes Musical Casa Yobers (importer 
and retailer of record players, records, 
radios, and musical instruments in gen- 
eral, light hardware), Edifico Riera, 
Local J, Esquina Ibarras, Caracas, 
wishes to obtain agency on a commis- 
sion or distribution basis for pianos, 
band instruments, and accessories. 


Perfumes and Cosmetics: 


Italy—Mario Balestra (agent, whole- 
saler of alcoholic and unalcoholic per- 
fumeries and cosmetic products), 17 
Via Luigi Colli, Turin, wishes to be 
appointed as agent or exclusive agent 
for all of Italy for leading U. S. manu- 
facture:s of unalcoholic perfumeries 
and cosmetic products, and any other 
articles of interest to perfumery shops, 
excluding alcoholic beauty products and 
perfumeries. 


Textiles: 


S. Rhodesia—Fothergill & Harvey 
Sales (Africa) (Pvt.) Ltd. (manufac- 
turer’s agent), P. O. Box 1603, Salis- 
bury, seeks agency for textile piece 
goods, including khaki drill—twist twill 
—nylon, and fashion fabrics. 

S. Rhodesia—Jones Industrial Agen- 
cies (manufacturer’s agent), 34 Federal 
Court, Union Ave., Salisbury, seeks 
agency for nylon and rayon rubber- 
backed upholstery fabrics. Firm is in- 
terested in representing any manufac- 
turer dealing with clothing or furniture 
industries. 


Yarns: 

Germany—Karlheinz Wagner (manu- 
facturer’s agent), 2 Koenigsberger- 
strasse, Wedel ueber Hamburg, seeks 
agency for yarns, including cotton and 
rayon, as well as other synthetic yarns, 





NEW TRADE LISTS 
AVAILABLE 














Air-Conditioning and Refrigeration 
Equipment Importers and Dealers— 
Greece, July 1956. , 

Dry Good and Clothing Importers and 
Dealers—Ireland, July 1956. 

Electrical Supply and Equipment Im- 
porters and Dealers—Ecuador, July 
1956. 

Electrical Supply and Equipment Im- 
— and Dealers—France, August 
1956. 

Hide, Skin, and Fur Importers, Deal- 
ers, and Exporters—Greece, August 
1956. 

Instrument, Professional, and Scien- 
tific Importers and Dealers—Greece, 
July 1956. 

Office Supply and Equipment Import- 
ers and Dealers—Belgium, July 1956. 

Office Supply and Equipment Import- 
ers and Dealers—lIsrael, August 1956. 

Paper and Stationery Importers and 
Dealers—Honduras, August 1956. 

Radio Equipment and Component Im- 
porters and Dealers—India, July 1956. 

Radio and Television Equipment and 
Component Importers and Dealers— 
Switzerland, August 1956, 


FOREIGN 
VISITORS 


Australia—Rudolf Stynis, represent- 
ing Rudolf Stynis & Son Pty., Ltd. (im- 
porter, wholesaler, commission merchant 
handling steel), and Western Steel & 
Engineering Supply Pty., Ltd. (fabrica- 
tors of steel, selling to users in unfinished 
or finished state), both of 101 Clarke 
St., South Melbourne, is interested in’ 
obtaining technical information on 
methods used in the United States for 
refining and separating scrap metals, as 
well as in steel rolling mills. Was sched- 
uled to arrive August 24, via San Fran- 
cisco, for a 2-3 weeks’ visit. 

U. S. address: c/o Kaiser Construc- 
tions, Oakland, Calif.; and c/o Frank H. 
Dettweiler of Cravath, Swaine & Moore, 
15 Broad St., New York, N. Y. Itiner- 
ary: San Francisco, Detroit, New York, 
and other cities as required. 

British West Indies—K. R. M. Hen- 
drickson, representing National Baking 
Co., Ltd. (baking concern), 45 Half 
Way Tree Rd., Jamaica, is interested 


(Continued on page 15) 














13 














Foreign-Owned Assets in United 
States Approximate $30 Billion 


Foreign-owned assets in the United States, consisting of both liquid 
dollar assets and long-term investments, reached a record amount of 
$29.6 billion at the end of 1955, it is estimated by the Office of Business 
Economics, U. S. Department of Commerce. 

Liquid dollar assets owned by foreigners are primarily the official 


reserves of foreign governments, plus 
working balances and other funds held 
for privaté foreign accounts. In 1955, 
the total of these foreign-owned liquid 
dollar assets rose by $1.1 billion to a 
new high of $17 billion. Most of the 
gain went into foreign government re- 
serves, and took the form of increased 





Detailed information on foreign assets 
and investments in the United States, 
prepared by the Office of Business Eco- 
nomics, U. 8. Department of Commerce, 
appears in the August issue of OBE’s 
monthly magazine, Survey of Current 
Business. 





foreign holdings of U. S. Government 
obligations of various maturities. By 
holding their reserves in this form, 
rather than as gold or demand deposits, 
foreign governments earned nearly $100 
million of interest in 1955. 


Western European countries held $7.2 
billion of liquid dollar assets at the end 
of 1955, an increase from 1954 of nearly 
$700 million. Sizable increases also were 
reported for some countries in Latin 
America, especially Mexico and Vene- 
zuela, and for Japan. Canadian holdings 
of liquid dollar assets were down about 
$200 million to $1.5 billion, but have 
risen again during 1956. 

Long-term foreign investments in the 
United States at the end of 1955 were 
valued at $12.6 billion, an increase of 
nearly $1.7 billion in the year. About 
$1.1 billion of the rise resulted from 
higher market quotations for the for- 
eign-owned publicly traded stock of 
U. S. corporations. There were also net 
purchases of stock by foreigners of 
about. $125 million. Foreign holdings of 
publicly traded corporate stocks had a 


Foreign Assets and Investments 





record market value of over $6.5 billion 
at the end of 1955, of which $4.6 billion 
was held by Europeans for their own 
account or as nominees for others. 
Foreign holdings of U. S. corporate 
stocks represent less than 3 percent of 
the value of all publicly traded issues. 


Another sizable component of foreign 
long-term investments in the United 
States is the $4.3 billion of direct in- 
vestments in foreign-controlled enter- 
prises operating in the United States. 
About $275 million was invested by 
foreigners in these enterprises in 1955, 
of which about $130 million represented 
reinvested earnings. European investors 
held $2.7 billion of the direct invest- 
ments at the end of 1955 and Canadian 
investors owned $1.4 billion of the total. 

The coraposition of foreign assets in 
the United States differs significantly 
from that of U. S. assets abroad. While 
more than half of the foreign assets in 
the United States consist of liquid offi- 
cial and private balances, held mainly 
in bank deposits or U. S. Government 
obligations, only about 7 percent of 
U. S. investments abroad are short- 
term. These consist primarily of trade 
credits and of foreign currencies ac- 
quired by the U. S. Government from 
the sale of agricultural commodities. 

Foreign direct investment enterprises 
in the United States, at one time a sub- 
stantial element in the U. S. economy, 
are now growing slowly and represent 
a minor part of U. S. industry. In con- 
trast, U. S. direct investments abroad, 
exceeding $19 billion, are growing rap- 
idly and are contributing significantly 
to the economic growth of the countries 
in which they operate. 

Foreign holdings of U. S. corpordte 
stocks are much larger than U. S. in- 
vestments in foreign corporate stocks, 


in the United States, 1953-55 


[Billions of dollars] 


1953 
Item 


Foreign assets and investments 


1955 





Interna- 
tional 


Western All other institu- 


Latin 


1954 
Total Total Total Europe Canada America countries tions 


in the United States, total ........ ~ Se 26.8 29.6 15.6 41 3.3 3.4 2.3 
Long-term eer: iniauties Gan Uae -336 8.5 2.6 9 d @) 
Direct EES weed8 40 43 2.7 1.4 1 1 — 
Corporate GEE Aisccanasinuiis ey | 5.3 6.6 46 11 5 3 @) 
SS FES SETI Pe BOM 1.7 17 18 11 ES 3 2 @) 
Short- Am assets and U. S. 
Government obligations .......14:6 15.9 7.0 7.2 1.5 2.4 2.8 2.2 
Deposits and other private 
I ei cnctibingnstuiliindiins 7.6 85 8.5 3.4 | 2.0 2.3 ol 
U. S. Government ‘gem’ 6.8 7.3 8.5 3.8 8 3 6 2.1 


1 Less than $50 milli 


* Includes estimated Seden holdings of U. 8. currency of $0.8 billion not distributable by area. 
Source: U. S. Department of Commerce, Office of Business Economics. 
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which are confined mainly to Canada 
and the leading companies of Western 
Europe. However, U. S. individuals and 
financial institutions hold foreign bonds 
and other long-term credits to foreign. 
ers totaling over $3.5 billion, and U. §S. 
Government long-term loans and credits 
to foreign countries exceed $15 billion, 


Earnings by foreigners in 1955 on 
their assets in the United States 
amounted to $640 million. Western Eu- 
ropean countries earned about $430 
million in 1955 on their assets and 
investments in the United States, and 
Canada earned about $160 million. 





Foreign Governments ... 
(Continued from page 9) 


may be purchased from Kampsax at the 
address given for 1,500 rials, or about 
US$20 at the current rates, 


Iraq: 

Construction of a steel cantilever 
road bridge approximately 180 meters 
long and 11 meters wide over the Diyala 
River at Baquba, together with the con- 
struction of approach embankments 
thereto. Bids invited until November 12 
by the Directorate General of Legal 
Affairs and Contracts, Ministry of 
Development, Baghdad. 


Two copies of contract documents 
may be purchased from the Baghdad 
authority for 25 dinars (1 Iraqi dinar= 
US$2.80). Tenders must be accompanied 
by a deposit of 10,000 dinars.* 


Supply and delivery of steel-cored 
aluminum cables for 300 kilometers of 
double-cireuit power transmission lines 
consisting mainly of 132-kv. lines and 
a short length of 33-kv. line for the 
Northern Iraq Electrical System, 


Bids invited until October 15 by the 
Directorate General of Legal Affairs 
and Contracts, Development Board, 
Baghdad. 

Specifications may be purchased from 
the Iraq Embassy, 2135 Wyoming 
Avenue NW., for 15 dinars. Bids must 
be accompanied by a preliminary deposit 
of 8,000 dinars.* 

Four third-class bogie coaches, meter 
gage, and fifty 50-ton bogie covered 
goods wagons, standard gage; bids in- 
vited until September 25 by the Iraqi 
State Railways, Baghdad. Bidding docu- 
ments may be obtained from the Direc- 
torate General of Iraqi State Railways 
for 10 Iraqi dinars (1 Iraqi dinar= 
US$2.80) a set. Bids must be sent to the 
Crown Agents for Overseas Govern- 
ments and Administrations, 4, Millbank, 
London, S.W. 1, England.* 


New Zealand: 
One pneumatic-tire compaction roller, 
50-ton. Bids invited until September 25 


by the New Zealand Ministry of Works, 
P. O. Box 8024, Wellington.* 





An air training school was opened on 
July 28 by Aryana Airlines, an Afghan- 
istan carrier.—U. S. Embassy, Kabul. 


Foreign Commerce Weekly 
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World Trade... 

(Continued from page 13) 
in purchasing U. S. baking machinery. 
Was scheduled to arrive August 19, 
via Miami, for a 4-week visit. 

U. S. address: c/o Thomas L. Green, 
Indianapolis, Ind. Itinerary: Indianap- 
olis, Cincinnati, and Kalamazoo, Mich. 

Chile—Ignacio Olivares VU. (repre- 
senting self in wheat brokerage busi- 
ness), Casilla 3357, Santiago, is inter- 
ested in wheat marketing procedures 
in the United States. Scheduled to ar- 
rive September 20, via Los Angeles, 
for a visit of 2 months. 

U. S. address: c/o Consulate General 
of Chile, 61 Broadway, New York, N. Y., 
and c/o Bunge Corp., 42 Broadway, 
New York, N. Y. Itinerary: Los Angeles, 
San Francisco, Chicago, New York, and 
Washington. 

Germany—Alfred Renker, represent- 
ing Papierfabrik Zerkall Renker & 
Soehne (manufacturer of paper, includ- 
ing foolscap paper varieties, hard and 
marmorated cardboard), Zerkall ueber 
Dueren, is interested in visiting paper- 
manufacturers and _ paper-processing 
plants. Scheduled to arrive September 
20, via New York, for a 6-week visit. 

U. S. address: c/o Stevens-Nelson 
Paper Corp., 109 East 3lst St., New 
York 16, N. Y. Itinerary: New York, 
Chicago, and other large U. S. cities. 

India—C. K. Somany, representing 
Hindusthan National Glass Manufac- 
turing Co., Ltd. (importer of chemicals 
for use in own factory; namely, soda 
ash, sodium nitrate, borax, arsenic, se- 
lenium metal powder; manufacturer of 
bottles and tumblers on fully automatic 
machine), 2 Wellesley Place, Calcutta 
1, is interested in visiting glass and 
bottle factories, manufacturers of glass 
and bottle-making equipment, and re- 
fractories manufacturers, as well as in 
purchasing glass-making machinery. He 
wishes technical information concerning 
the foregoing, and American processes 
in connection with high-speed bottle 
pressing machinery. Scheduled to arrive 
September 21, via New York for a 
2-month visit. 

U. S. address c/o Lynch Corp., An- 
derson, Ind. Itinerary: Elmira and 
Corning, N. Y.; Pittsburgh; Wheeling, 





investment in the 


PHILIPPINES 


conditions and outlook 
for United States investors 


$l 


From U. S. Department of Com- 
merce Field Offices, or from the 
Superintendent of Documents, 
U. S. Government Printing Office, 
Washington 25, D. C. 
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W. Va.; Columbus and Toledo, Ohio; 
and Anderson, Ind. 

Sweden—Mrs. Maggie Karlsson, rep- 
resenting Handelsfirman Maggie Karls- 
son, Osterlanggatan 41, Trollhattan, is 
interested in export business in earth- 


enware, gift ware, glassware, handicraft, - 


etc. Was scheduled to arrive on or 
about August 26, via New York, for a 
6-month visit. - 

U. S. address: c/o Cox, Ware & Stell- 
mon, Attorneys-at-Law, Lewiston, Idaho. 
Itinerary: New York; Spokane and 
Seattle, Wash.; Los Angeles; and pos- 
sibly Portland, Oreg. 

Union of South Africa—E. M. Roth- 
giesser, representing Rotex Agencies 
(Pty.) Ltd. (manufacturer’s representa- 
tive handling textile piece goods, shoe 
and handbag leathers), 61 Quebec 
House, Corner President and Smal 
Streets, P. O. Box 8014, Johannes- 
burg, is interested in seeking agency 
for textijles—synthetic suitings, woolen 
tweeds, nylon, cotton, and rayon dress 
materials—and leather. Scheduled to 
arrive September 14, via New York, for 
a 3-4 weeks’ visit. 

U. S. address: c/o Fabri Associates, 
Inc., 6 East 53d St., New York, N. Y. 


United Kingdom .. . 


(Continued from page 3) 


1 percent of the working population, 
and throughout the United Kingdom as 
a whole there were almost two vacan- 
cies for every person unemployed. 


Wage rates continued to climb during 
the first half of 1956. The index of wage 
rates rose from 154 (June 30, 1947— 
100) in December 1955 to 164 in June 
1956. Corresponding figures for a year 
earlier were 144 and 152, respectively. 

Wage increases tend to be concen- 
trated in the January-March period and 
are usually the result of negotiations 
in the preceding autumn, so that the 
rise in wage rates in the second half 
of 1956 is likely to be. much less than 
in the January-June period. 

The wage outlook remained uncer- 
tain, however, for despite repeated 
Government urging of: employees and 
their unions to halt demands for in- 
creased wages, nearly all of the annual 
trade-union conferences held either re- 
jected or ignored these official pleas. 

Raw-material prices remained steady 
during the first 6 months of 1956, while 
there was a 2.3-percent increase in 
prices of manufactured products. Mean- 
while, several of the nationalized indus- 
tries—electricity, coal, gas, and trans- 
port—announced price-stabilization poli- 
cies for coming months following de- 
mands by private industry leaders that 
some lead be given by the nationalized 
industries in the drive to halt the price 
spiral. 

Increased prices of manufactured 
goods were reflected in rising United 
Kingdom export prices. The index rose 
from 104 (1954=100) in January to 
106 in June, compared with last year’s 
figures of 100 and 102, respectively. 





Bolivia Power ... 

(Continued from page 5) 
about 97 persons, which arrived in mid- 
1955, already has made considerable 
progress in a settlement near Santa 
Cruz. 

A group of 45 “campesino”—rural 
families from the altiplano—plans to 
establish a colony near the Japanese 
settlement at Pon ache with the assist- 
ance of the Minis of Agriculture and 
the joint U.S.-Bolivian agricultural 
agency, the Servicio Agricola Interamer-; 
icano, The joint U. S.-Bolivian highway 
service is building a road, suitable for 
four-wheel-drive vehicles, to the Car-' 
anavi area, Completion is expected 
within 10 months. 

While the immigration of foreign 
farmers to the Santa Cruz area and 
other farm regions in eastern Bolivia is 
important, the resettlement of the 
altiplano farm families in these regions 
is even more valuable to correct the 
existing imbalance in the distribution of 
Bolivia’s population, roughly two-thirds 
of which reside on the agriculturally 
poor altiplano. 

A general reorganization of the Direc- , 
cion General de Ferrocarviles, the 
Bolivian Government agency which 
operates the three Government-owned 
railroads and regulates the country’s 
privately owned railroads, was approved 
by the Bolivian Cabinet on July 5. In 
the future, all accounting, technical, and 
other functions will be performed in La 
Paz instead of at three branch offices 
and the central office at La Paz.—u. S. 
Embassy, La Paz. 





Brazil Raises . . . 

(Continued from page 8) 
be obtained from the requirement of 
increased deposits with the Bank of 
Brazil. 

@ Proof may be presented by the 
banks of application of 37 percent of 
the increase in deposits to specified 
types of loans for agricultural! and 
livestock purposes, or of 22 percent by 
banks in the enumerated States, thus 
obtaining exemption from the increased 
deposit requirement, 

The increase in reserve requirements, 
ordered by Superintendency of Money 
and Credit (SUMOC) instruction No. 
135, effective July 20, are intended to 
restrict commercial bank loans and 
therefore to have an anti-inflationary 
effect. 

Reserve requirements for banks which 
do not exceed their maximum deposits 
in the first 6 months of 1956 or which 
choose the fourth or fifth option are 
4 percent against short-term deposits 
and 3 percent against long-term.—U. S. 
Embassy, Rio de Janeiro. 

The new reserve requirements are 
similar to those imposed by SUMOC 
Instruction No. 108 of October 23, 1954, 
which was canceled by Instruction No. 
116 of May 7, 1955 (Foreign Commerce 
Weekly, Nov, 15, 1954, p. 7 and May 
30, 1955, p. 7). 
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WORLD TRADE PUBLICATIONS 





WORLD TRADE 
INFORMATION 








___ SERVICE 


Listed below are the latest reports 
published by the Bureau of Foreign 
Commerce in its World Trade Informa- 
tion Service. 


WTIS reports, presented in an im- 
proved format and printed in easy-to- 
read type, are arranged in four conven- 
ient “packages”: 

Part 1, Economic Reports ($6 a year; 
$8.50 if mailed abroad); Part 2, Opera- 
tions Reports ($6 a year; $8.50 if mailed 
abroad); Part 3, Statistical Reports ($6 
a year; $7.50 if mailed abroad); Part 4, 
Utilities Abroad ($3 a year, $4 if mailed 
abroad). 

Subscriptions for the World Trade In- 
formation Service may be placed with 
U. S. Department of Commerce Field 
Offices or with the Superintendent of 
Documents, U. S. Government Printing 
Office, Washington 25, D. C. Remit- 
tances payable to the Superintendent 
of Documents should accompany sub- 
scriptions. 

Copies of individual reports also may 
be purchased from the Department’s 
Field Offices or the Superintendent of 
Documents. 

The new WTIS reports are the fol- 
lowing: 





Economic Reports 


Basic Data on Economy of 
Norway. WTIS, Part 1, No. 56-65. 8 pp. 
10 cents. 

Income Taxation—United Kingdom. 
WTIS, Part 1, No. 56-66. 6 pp. 10 cents. 

Law for the Encouragement of Indus- 
trial Undertakings in Iraq. WTIS, Part 
1, No. 56-69. 4 pp. 10 cents. 


Operations Reports 


Import Tariff System of Burma. 
WTIS, Part 2, No. 56-62. 2 pp. 10 cents. 

Import Tariff System of Iran. WTIS, 
Part 2, No. 56-63. 2 pp. 10 cents. 

Licensing and Exchange Controls — 
Hong Kong. WTIS, Part 2, No. 56-64. 
5 pp. 10 cents. 

Free-Trade Zones of the World. 
WTIS, Part 2, No. 56-69. 4 pp. 10 cents. 

Import Tariff System of British East 
Africa. WTIS, Part 2, No. 56-70. 2 pp. 
10 cents. 

Preparing Shipments to Malaya. 
WTIS, Part 2, No. 56-71. 6 pp. 10 cents. 

Import Tariff System of Sierra Leone 
and Gambia. WTIS, Part 2, No. 56-72. 
1 p. 10 cents. 

Preparing Shipments to India. WTIS, 
Part 2, No. 56-73. 6 pp. 10 cents. 

Patent and Trademark Regulations of 
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i Books 
“ Reports 


Report of the Special Study Mission to 
Africa, South and East of the Sahara. 
Washington, D. C. U. S. Government 
Printing Office, 1956. 151 pp. and 5 
maps. 

This report is the result of a 3-month 
study mission headed by Congressman 
Frances P. Bolton, ranking minority 
member of the Subcommittee on the 
Near East and Africa of the House 
Committee on Foreign Affairs, to 24 
countries and territories of Africa in the 
fall of 1955. 

In addition to an overall introduction 
to the continent, the report describes the 
land, people, government, economic and 
social developments, labor, and health 
of each of the countries and territories 
visited. 

Among recommendations offered by 
the mission are consideration of treaties 
of amity and commerce between the 
United States and the sovereign nations 
of Africa; and assistance in the fields 
of health and medical research, educa- 
tion, agriculture, fisheries, and veteri- 
nary sciences, emergency preparedness, 
economic development and_ technical 
training programs, conservation, and 
atoms for peace, 

The study is available on request 
from the office of the Hon. Frances P. 
Bolton, Room 450, U. S. House of Rep- 
resentatives, Washington, D. C., 


Export-Import Banking: The Documents 
and Financial Operations of Foreign 
Trade. William S. Shaterian. New 
York. Ronald Press, second edition, 
1956. 508 pp. $6.50. 


A comprehensive account and prac- 
tical treatment of financing foreign 
trade and of documents and procedures 
in present-day use, this book has béen 
written particularly for exporters, im- 
porters, bankers, and students. 

The publication is divided into three 
parts. Part I serves as an introduction 
to the main objectives of the work and 
acquaints the reader with some basic 





Canada. WTIS, Part 2, No. 56-74. 4 pp. 
10 cents. 


Statistical Reports 


World Trade Review as of July 1956. 
WTIS, Part 3, No. 56-28. 11 pp. 20 
cents, 

Total Export and Import Trade of 
the United States, January-May 1956 
and Preliminary June. WTIS, Part 3, 
No. 56-29. 12 pp. 20 cents, 


Utilities Abroad 


Railways of the Union of South 
Africa. WTIS, Part 4, No. 56-10. 8 pp. 
20 cents. 


considerations in the development of 
foreign trade, such as services rendered 
to foreign traders by the banks and in- 
formation on the extension of credit. 

In Part II, the documents used in 
international trade by both merchants 
and banks are discussed in detail. Spe- 
cial attention is given to bills of ex- 
change, bills of lading, marine insurance 
policies on cargo, consular invoices and 
other certificates, and trust receipts, 
The chapter on cargo marine insurance 
briefly outlines the factors entering into 
the assessment of a cargo risk, and the 
determination of proper clauses and of 
premium rates. 

Part III covers the operations of the 
three main sections of a bank’s foreign 
department in which the American for- 
eign trader is particularly interested: 
The section buying and selling foreign 
exchange, the section collecting foreign 
bills and making loans against such bills, 
and the section devoted to export and 
import commercial letters of credit. 

The book contains facsimiles of 40 of 
the more widely used forms in foreign 
trade including marine insurance cargo 
policies, clauses, and endorsements. The 
appendix contains the text of the Uni- 
form Customs and Practice for Com- 
mercial Documentary Credits, as fixed 
by the 13th Congress of the Interna- 
tional Chamber of Commerce, and Re- 
vised American Foreign Trade Defini- 
tions—1941. 





Japan plans to build three 25,600-ton 
passenger liners for the Yokohama-San 
Francisco run, according to a British 
United Press report. This would be the 
first time in 16 years that liners have 
been built in Japan, the Ministry of 
Transport announced. The ships, cost- 
ing about £8 million each and capable 
of up to 24 knots, will be built under a 
5-year plan beginning in 1957. 











EXPORT 
CONTROL 


36th Quarterly Report 
by the 
Secretary of Commerce 


» » - on second-quarter 1956 
operations under the Export 
Control Act... 


20 cents 
From U. S. Department of Com- 


merce Field ces... or from 
the Superintendent of Documents, 
U. S. Government Printing Office, 
Washington 25, D. C. 
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UTILITIES AND SERVICES 





States Urge Wide Use of 
Inter-American Highway 


The first official request that the 
U. S. Government discuss with seven 
Latin American governments the de- 
sirability of encouraging and facilitating 
international traffic on the Inter-Amer- 
ican highway was made by the Ameri- 
ean Association of Motor-Vehicle Ad- 
ministrators at its 24th Annual Confer- 
ence in Winnipeg, Canada, August 28-31. 


With representatives present from 46 
states, the District of Columbia, and 6 
Provinces of Canada, the Association 
unanimously adopted a resolution based 
on the anticipated completion before 
1960 of the new highway from the 
United States to the Panama Canal 
Zone. The resolution, stating that “the 
Highway should be utilized to the fullest 
possible extent for international ex- 
change of goods and persons in order 
that all the countries served by it 
may receive the mutual economic and 
social benefits to be created by this new 
artery of tourism and commerce,” urged 
the U. S. Government to present to 
Mexico, the five Central American Re- 
publics, and Panama the advantages of 
promoting international traffic on the 
highway by two specific means: 

@ For private passenger automobiles, 
ratification and effective implementa- 
tion of the Convention on Road Traffic 
of 1949. 

@ For buses, trucks, and tractor- 
trailer combinations, conclusion of bi- 
lateral or multilateral treaties which 
will give due consideration to facilities 
for interchange of equipment, reciprocal 
recognition of drivers’ licenses and vehi- 
cles registration plates, and any other 
elements required to insure freedom of 
international traffic while protecting the 
rights of the individual countries. 


Committee Appointed 


The Association, membership of which 
is composed of state and provincial offi- 
cials responsible. for motor-vehicle reg- 
istrations and driver licensing, also 
appointed a special committee to as- 
semble up-to-date information on the 
problem of commercial motor-vehicle 
traffic between the United States and 
Canada and to prepare a report for the 
next annual conference. It recognized 
that the Convention on Road Traffic of 
1949, a basic treaty which provides for 
reciprocal recognition of registration 
plates and drivers’ licenses among all 
participating countries, had been ratified 
by 21 nations, including the United 
States. 

Total registration at the Winnipeg 
conference established a new record of 
more than 475 persons. The U. S. Gov- 
ernment was represented by an official 
of the Bureau of Foreign Commerce and 
a U, S. consul, 
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Aircraft Rental Company Formed in Japan 
To Buy Reconditioned Planes in U. S. 


Sekiya & Co., Ltd., a trading firm of 
Nagoya, Japan, is forming a new com- 
pany to buy reconditioned aircraft from 
the United States and rent it to Japa- 
nese airlines and commercial companies 
for domestic service. 


Sekiya says that the new company 


.will be the first of its kind in the 


world. 


The two Japanese airlines now pro- 
viding domestic service are reported to 
be financially unable to buy enough 
aircraft to handle the traffic. In 1955 
the Japan Helicopter Co. bought two 
DC-3’s from a U. S. company for 
$396,568, but at least 10 more planes 
could bé put to immediate profitable 
use. As the Japanese lines are sure 
they could operate additional planes 
profitably at the current traffic volume, 
Sekiya will undertake to supply the 
planes on charter. 

The new firm will have an operating 
capital of 100 million yen, or US- 
$278,000, and will finance the purchase 
of five DC-3’s in the United States. 
Letters of credit will be guaranteed by 
a Nagoya bank. The five DC-3’s will 
cost about $250,000 each and will be 
paid for in 5 years by annual install- 
ments. The company also plans to 
purchase other small planes, such as 
Doves, Beavers, Cessnas, and Pipers. 

Japanese airlifies will charter the 
DC-3’s at 10,000 to 12,000 yen, or about 
$30, an hour, and commercial firms and 
tourist agencies will pay about 7,000 
yen, or $19.44 an hour for the smaller 
planes. 

These charter rates are based on 
contracts which presumably will guar- 





Hejaz Contract Awarded 


The contract for survey of the Hejaz 
Railway in Syria has been awarded to 
International Resources Engineering 
and Exploration Group, 1413 K St. NW., 
Washington, D. C., the Railway’s 
Director General, Damascus, has an- 
nounced. 

Announcements concerning the proj- 
ect appeared in Foreign Commerce 
Weekly, September 26, 1955, page 20, 
and October 17, 1955, page 14. 





Iraq Awards Road Contract 


The Development Board of Iraq, 
Baghdad, has awarded to Dijla & 
Saraji Construction Co. of Iraq a 
1,550,000-dinar contract for completion 
of the partially constructed highway 
from Baghdad to Samarrah (1 Iragi 
dinar = US$2.80). 

Announcement of bid invitation for 
this project appeared in Foreign Com- 
merce Weekly, June 18, 1956, page 15. 


antee a specified minimum number of 
hours a month or annually. Charters 
for three-of the five DC-3’s already have 
been arranged, and a Tokyo advertising 
firm has agreed to charter one Dove, 
valued at $250,000, which is expected to 
arrive in Japan soon. 


By 1960 Sekiya expects to own 30 air- 
craft and to increase its capital to 
400 million yen, or $1.11 million. When 


_ Major overhauls are required the planes 


will be sent back to the American com- 
pany, and that company will also re- 
purchase overage aircraft. Minor over- 
hauls and repairs will be made by 
Sekiya.—U. S. Consulate, Nagoya. 





Salisbury To Lay Pipeline 
To Increase Water Supply 


The city council of Salisbury, South- 
ern Rhodesia, shortly will call for 
tenders for a new pipeline from Lake 
McIlwaine Reservoir, part of a £2-mil- 
lion project urgently needed to avert a 
water shortage in 1958. 


The line is to cost over £1 million, and 
the remainder will be spent on a pump- 
ing plant and various other ancillary 
works. The new plant is expected to be 
in operation by June 1958. 


At present available water capacity 
is 13 million gallons a day, of which 
between 8 million and 9 million gallons 
are being used. Consumption is increas- 
ing at the rate of 20 percent every year 
and by June 1958 is expected to match 
the present maximum output. 


The new pipeline will increase the 
city’s supply to nearly 30 million gal- 
lons a day. 





India Forms Shipping Firm 
For Soviet-Bloc Service 


The Government of India has estab- 
lished a second shipping corporation to 
carry on regular services between India 
and the Soviet-bloc countries. 


The newly formed Western Shipping 
Corporation, registered in Bombay on 
June 25, is completely Government 
owned and operated. 

The Corporation plans to acquire 12 
ships, both new and secondhand, for 
operation on the India-Persian Gulf, 
India-Red Sea, India-Black Sea, India- 
Yugoslavia, and India-Poland routes. 

Its board of directors is composed 
solely of Government officials, including 
the Director-General of Shipping and 
one representative each from the Union’s 
Ministries of Commerce and Industry, 
Production, and Finance——U. S. Em- 
bassy, New Delhi, | 
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Trade Mission Finds Swedish Businessmen 
Eager To Expand Trade With United States 


Reports from a 5-man trade mission 
in Sweden—4 U. S. businessmen and 1 
Government representative—indicate 
widespread interest in trade with the 
United States, the U. S. Department of 
Commerce has announced. 


The mission visited 8 principal indus- 
trial and commercial cities in southern 
and central Sweden in advance of the 
St. Erik’s Fair in Stockholm, Septem- 
ber 1-16, in which the U. S. Govern- 
ment is participating. 


The mission reported appreciative 
audiences everywhere and favorable lo- 
cal newspaper publicity. Interest in 
seeking new trade contacts with the 
United States had been so strong in 
southern Sweden that the trade mission 
had to arrange additional conference 
time on Saturday, according to the 
Swedish press. 


Mission members were faced each 
day with a variety of questions which, 
in many instances, indicated miscon- 
ceptions of U. S. trade policies. For 
example, a Swedish businessman, who 
operates a woodworking establishment, 
was interested in selling wooden tool 
handles in the U. S. market. His com- 
plaint dealt with the mark-of-origin 
requirement that chisel and other 
wooden tool handles must be marked 
“Made in Sweden,” which discourages 
U. S. manufacturers who might assem- 
ble them later with blades from the 
United States or other countries. 


The trade mission advised him that, 
according to regulations, if such handles 
are to be permanently attached by 
U. S. manufacturers in the assembly 
of tools, and not sold separately to the 
ultimate consumer as handles, the 
mark-of-origin requirement does not 
apply to individual handles but only 
to the shipping cartons. The facts of 
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Audio Companies Organize 
Experimental London Fair 


The First London Audio Fair, April 
13-15, was an experiment organized by 
a committee formed by representatives 
from six companies engaged in the man- 
ufacture of audio equipment. 

Stand space cost each of the 41 ex- 
hibitors £150, which imcluded use of a 
demonstration room. 


The general public made up the ma- 
jority of the 23,000 attendance, although 
British and oversea trade visitors were 
well represented. Several American vis- 
itors were reported to have flown from 
the United States especially for the 
exhibit. 

Another Audio Fair is expected to be 
held in 1957, Ss 


- 


each particular case are decided upon 
by the collector of customs at the port 
of entry. 

Swedish businessmen were most in- 
terested in the following subjects: Mar- 
ket opportunities for individual prod- 
ucts, U. S. customs rates and procedures, 
services available from the VU. S. De- 


partment of Commerce, and the state 
of the U. S. economy. 


Members 
clude: 


of the trade mission in- 


Paul H. Bolton, executive vice presi- 
dent, National Association of Whole- 
salers, Washington, D. C.; Berge M. 
Heede, president, B. M. Heede, Inc., 
Long Island, N. Y.; Joseph C. Heraper, 
import manager, J. L. Hudson Co., De- 
troit, Mich.; Joseph N. Huser, president 
and general manager, B & H Specialty 
Co., Inc., Indianapolis, Ind.; and Robert 
E. Simpson, director, Office of Economic 
Affairs, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington, D. C., chief of the mission. 








This U. S. A. emblem was con- 
ceived for use by American ex- 


hibitors to identify their prod- 
ucts’ at international trade fairs 
anywhere in the world. The 
emblem also is prominently dis- 
played in U. S. Central Exhibits 
and Trade Information Centers at 
trade fairs in which the Govern- 
ment officially participates. 
Three-color posters showing the 
emblem, on a red-and-blue back- 
ground with a gray border of 
stylized cogs denoting industry, 
are available in two sizes, 6 by 7 
inches and 22 by 25 inches. Copies 
may be requested from the U. S. 
Department of Commerce, Wash- 
ington 25, D. C., or from the De- 
partment’s Field Offices. 


Preserved Food Show 
Scheduled in Italy 


The 11th International Fair for 
Preserved Food and Packing—Interna- 
tional Exhibition of Food Products 
Equipment is scheduled at Parma, Italy, 
September 20-30. 


The fair, granted exclusive rights for 
displaying food processing machinery in 
Italy, will give greater emphasis to the 
engineering aspects of food preservation 
and packing. 

Displays at the fair will cover: 
Machinery and accessories for producing 
and packing preserves, dairy products, 
bread and other cereal products, and 
mill equipment; bottling, wine trade, 
mineral-water production, malting and 
brewing; cold-storage and sugar-refining 
plants; scientific instruments and ap- 
paratus for the following industries: 
packing, containers, and accessories for 
all food industries; and packed and can- 
ned foods and raw materials utilized by 
the food industry. 

The 1956 fair will cover approximately 
60,000 square meters, of which 25,000 
will consist of covered space in the 6 
permanent buildings. 

The Parma fair of 1955 was viewed 
by about 57,000 visitors, many of whom 
were foreigners. A total of 683 ex- 
hibitors participated of which 173 were 
from Brazil, Canada, Denmark, Egypt, 
France, West Germany, Japan, the 
United Kingdom, Spain, Sweden, and 
Switzerland. Twenty-one American 
companies displayed through their local 
agents. 


Groceries end Fine Foods 
To Be Presented in Munich 


The International Exhibition of Gro- 
ceries and Fine Foods (IKOFA) will 
take place in Munich, Germany, Septem- 
ber 21-October 7, under sponsorship of 
the Association of German Retail Gro- 
cers. 

IKOFA is not an annual exhibition 
but is one of a series held each year at 
the Munich Exhibition Park in conjunc- 
tion with the Munich Oktoberfest. The 
past three exhibitions have been trans- 
portation, 1953; gastronomy, 1954; and 
modern living, 1955. 

The purpose of the IKOFA is to present 
modern methods of food processing and 
distribution to the international market. 
Retail and wholesale grocers, consumers’ 
cooperatives, grocery chains, food pro- 
ducers and packagers, and producers of 
food handling and processing equipment 
will take part in the exhibition, 


Attendance is expected to reach 350,- 
000 persons, the fair administration 
estimates, and as of July 1, 80 percent 
of the exhibition space had been re- 
served. 
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New Zealand Site of 
Farm Aviation Show 


New Zealand will be the site of an 
Agriculture Aviation Show to be held at 
Palmerston North, November 9-10. 


This show will afford an opportunity 
to display techniques developed in New 
Zealand in the uses of aircraft in agri- 
culture, for aircraft operators to dem- 
onstrate their methods, and for manu- 
facturers to show their products to a 
worldwide audience, according to the 
prospectus. 

Eighty-three open-air display sites 
will be provided in the central position 
at Palmerston North Aerodrome for ex- 
hibitors, andeadditional sites will be 
made available if demand warrants it. 
Rental rates for these sites range from 
£5 to £50 depending upon size. Ex- 
hibitors will be required to erect their 
own display stands, marquees, or other 
equipment for the display of goods. 

Commercial exhibits will consist of 
aircraft and equipment, farm. imple- 
ments, supplies and buildings, con- 
veyors, motorized and other agricultural 
equipment, fertilizers, and chemicals. 

Complete details can be obtained 
from the secretary, Agricultural Avia- 
tion Show, P. O. Box 614, Palmerston 
North, New Zealand. 


Sooner of industvids Plan 
Fall Exhibits in Belgium 


Six fairs covering a number of indus- 
tries are scheduled in Belgium during 
September and October. 

@ 3d International Technical and In- 
dustrial Exhibition at Charleroi, Sep- 
tember 20-October 1, which stresses 
mines, mechanical and metallic construc- 
tion, electricity and electronics, glass 
industry, chemical industry and equip- 
ment, machine tools, and nuclear energy 
production. . 

®@ Hotel and Fine Foods Exposition at 
Liege, September 16-30. 

@ilth International Trade Fair at 
Ghent, September 8-23, which this year 
features the timber and allied industries 
and plastic industries. 

® Radio, Phonograph, and Television 
Exhibit at Brussels, September 29-Octo- 
ber 14. 

@ International Food and Housewares 
Exposition at Brussels, October 6-27. 

@2nd International Household Show 
in Charleroi, October 27-November 11. 

The Official Belgian Tourist Bureau, 
720 Fifth Avenue, New York 19, N. Y., 
will supply further details upon direct 
request to that organization. 





Prospects are excellent for a large 
production of beans in Mexico in 1956, 
according to the Foreign Agricultural 
Service. Indications are that the crop 
may be as large as either of the past 
2 years when production reached record 
highs of almost 8 million bags, 


September 10, 1956 








Cologne To Hold 1956 
Photokina Soon 


Photokina 1956, a photography 
and cinema exhibition, the fifth 
fair of its kind since 1950, will be 
held in Cologne, Germany, Septem- 
ber 29-October 7, 

All important firms of the pho- 
tography and cinema industry of 
the Federal Republic reportedly 
will display their products, includ- 
ing cameras, accessories, process- 
ing apparatuses, projectors, pho- 
tographic materials and chemicals, 
optics, photoprinting, cinematog- 
raphy, and reproduction supplies. 

Foreign countries which have 
announced plans to participate 
include the United States, France, 
England, Italy, Austria; Switzer- 
land, Sweden, the Netherlands, 
and Japan. 











London To Have Nine Fairs, 
Exhibitions in Fall, Spring 


Nine fairs and exhibitions are planned 
in London, England, during the latter 
part of 1956 and early 1957 as follows: 

International Commercial Motor 
Transport ‘Exhibition, Earls Court, Sep- 
tember 21-29; International Motor Ex- 
hibition, Earls Court, October 17-27; 
Smithfield Show and Agricultural Ma- 
chinery Exhibition, Earls Court, Decem- 
ber 3-7; 

Sixth National Fabric Fair, Royal 
Albert Hall, October 1-15; 31st British 
Cycle and Motorcycle Show, Earls Court, 
November 10-17—hereafter this show 
will be held every 2 years; 3d Annual 
Stationery Trade Fair, Brighton, Febru- 
ary 4-8, 1957; 

14th Annual British Radio Component 
Show, Great Hall, Grosvenor House, 
April 9-11, 1957; London Audio Fair, 
Waldorf Hotel, April 12-15, 1957; and an 
Instruments, Electronics, and Automa- 
tion Exhibition, Olympia, May 7-17. 


Paris Art Workshop Show Set 


The session of the Commercial and 
Professional Exhibition of Art Work- 
shops will run September 15-24 at the 
Centre Marcelin-Berthelot, 28 bis, rue 
Saint Dominique, Paris 7e, France. 

Details may be obtained from the 
Chambre Syndicale des Ceramistes d’Art 
de France, 13 rue des Petites-Ecuries, 
Paris, France. 








Exports of cotton from the United 
States in the period August 1955-June 
1956 amounted to 2,179,000 bales— 
2,080,000 running bales—or 38 percent 
below exports of 3,524,000—3,388,000 
running bales—in the corresponding 
1954-55 period, according to the For- 
eign Agricultural Service. 


U. S. Exhibit at Kabul 


Attracts Great Crowds. 


The U. S. central exhibit at the 
Jeshyn International Trade Fair being 
held in Kabul, Afghanistan, through 
September 15, is attracting substantial 
interest, according to the Office of In- 
ternational Trade Fairs, U. S. Depart- 
ment of Commerce. 


On opening night of the fair, huge 
crowds filled the fairgrounds with an 
estimated 8,000 watching cinemascope 
on a 78-foot screen at the American 
pavilion. 

His Majesty, Mohammed Zahir Shah, 
made the first telecast in the history of 
Afghanistan, on the closed television 
circuit with six monitors in the pavilion. 
Accompanied by an entourage of 300, 
the King viewed the c screen, 
visible in every part of the fairgrounds 
and the dome. 

Afghan Film Shown 

Cabinet Minister Rishtiya said that 
no better contribution to American 
friendship could have been made than 
to provide the dramatic film “Afghan- 
istan,” for showing at the Kabul fair. 
The Kabul fair is commemorating the 
37th anniversary of full independence 
for Afghanistan. 


Some of the other exhibits include a 
small printing press, which prints flyers 
to be handed out to the audience; a 
number of quick-action cameras; farm 
and earth-moving equipment; sewing, 
knitting, and woodworking machines; 
and model electric trains, 


Novel Dome Houses Exhibit 

One of the world’s largest prefabri- 
cated domes—100 feet diameter, 35 feet 
high at the center, and enclosing almost 
8,000 square feet of floor area without 
any interior supports—houses the U. S. 
central exhibit in this country’s first 
appearance at the Jeshyn International 
Trade Fair. 


The dome was flown almost halfway 
around the world—believed to be the 
largest complete building ever delivered 
by a single aircraft—and within 2 days 
of arrival in Kabul the structure was 
erected on the U. S. site. 


The dome is constructed of 480 alu- 
minum tubes, each 3 inches in diameter, 
joined by 2,000 bolts to 143 aluminum 
hubs. The weatherbreak skin is plastic- 
coated nylon. The dome, approximately 
40 percent of a sphere, is translucent 
and glows at night. 


The Afghanistan fair is the ninth 
Asian -trade fair in which the United 
States has participated since it launched 
the program in Bangkok in December 
1954. 
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Uruguayan Industry .. . 
(Continued from page 6) 

at 3.85 per $1. on March 31, fell to 
4.28 by the close of June. It reached 
a new low buying rate of 4.46 per $1 
on June 14, after which the Bank of 
the Republic entered the market briefly 
following an absence of several months. 
The weakness of the peso reflected the 
feeling of uncertainty, induced in part 
by rumors that the Government would 
revise the exchange-control system and 
would stimulate marketing of the pub- 
lic debt in a manner involving infla- 
tionary implications. 


1955 Budget Shows Deficit 


In June the National Council of Gov- 
ernment (NCG) approved and trans- 
mitted to the General Assembly the 
annual statement of Government ac- 
counts. The statement indicated that 
1955 closed with a budget deficit of 
99 million pesos, as compared with 66 
million i. 1954 and 97 million in 1953. 
The Central Administration accounted 
for approximately 28 million pesos of 
the 1955 deficit; the remainder was 
incurred from the operations of lateral 
and decentralized agencies, such as the 
exchange differential fund and _ the 
State railways. Legislative authoriza- 
tion was requested to issue new bonds 
with a nominal value of 124 million 
pesos to fund the deficit. 

The Chamber of Deputies passed the 
new budget on June 30. Chamber alter- 
ations in the Government’s draft, how- 
ever, effected major modifications in 
the bill. On the revenue side, the major 
changes were elimination of the highly 
controversial tax on personal income, 
as well as taxes on travel, wine, ana 
small mortgage loans. NCG proposals 
for adjustments in taxes on business 
licenses and excess profits also were 
modified, with a resulting diminution 
in estimated yield. The bill as approved 
by the Chamber envisages many econ- 
omies, but the proposed savings are not 
expected to be sufficient to offset the 
estimated loss of revenue resulting from 
the changes made in the NCG draft. 

Senate action is required, and an 
appreciable period of time is expected 
to elapse before the measure receives 
final Legislative approval. 


Exports to U. S. Rise 


Uruguayan exports to the United 
States during the quarter were valued 
at $6.8 million, an increase of about 
$500,000 over the second quarter of 
1955. Wool shipments accounted for 
most of the sales, which were heavily 
concentrated in April, when total ex- 
ports to the United States were valued 
at $3.1 million. June shipments amount- 
ed to only $1.8 million, well below the 
$2.8 million in June 1955.: 

Announced import quotas were con- 
fined to essential raw materials and 
necessary manufactures, such as auto- 
motive vehicles, tractor parts, drugs 
and pharmaceuticals, X-ray plates and 
films, machinery and parts, and some 
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construction supplies. Allocations were 
restricted preponderantly to nondollar 
areas. Import quotas opened in June 
totaled only $6.2 million, of which 
$291,000 was in convertible currency 
for imports of drugs, chemicals, and 
pharmaceuticals from dollar-area coun- 
tries. 


In May, Uruguay denounced its pay- 
ments agreement with Yugoslavia, al- 
legedly because of the slow deliveries 
and the high price and disappointing 
quality of the goods offered under the 
agreement. (Foreign Commerce Week- 
ly, July 2, p. 9.) Also in May, Sweden 
denounced its payments agreement with 
Uruguay, under which Uruguay had an 
adverse balance in 1955 that totaled 
nearly $3 million. Reportedly, Sweden 
wishes to replace this bilateral arrange- 
ment with a multilateral system of 
payments. (Foreign Commerce Weekly, 
June 25, p. 11.) Pending the signing 
of a new commercial agreement, Uru- 
guay and Japan in May extended for 
an additional 6 months their May 1949 
trade agreement. 


Agreements Discussed 


The Uruguayan Foreign Office in 
June invited several European diplo- 
matic missions to discuss possibilities 
of concluding trade and/or payments 
agreements based on a concept of 
limited convertibility similar to that 
in thé payments agreement signed with 
Western Germany last March. (Foreign 
Commerce Weekly, April 30, p. 9.) Re- 
portedly, the representatives of Bel- 
gium, the Netherlands, and Sweden 
accepted the invitation in principle, 
whereas the French acceptance was 
said to be pending. 

NCG authorized in May an important 
U. S. steel company’s subsidiary to con- 
struct a private pier with requisite 
equipment on the Uruguay River in the 
free zone of Nueva Palmira. The in- 
stallation will be used largely as a 
transshipment point for raw manga- 
nese mined in Corumba, Brazil, and 
shipped by lighter d6éwn the Parana 
River. At Nueva Palmira the manga- 
nese will be transferred to ocean-going 
vessels. 

Also in May, a large modern ferti- 
lizer plant, built at a cost of 500,000 
pesos, was opened in Montevideo. The 
plant, designed to convert garbage into 
fertilizer, has a daily capacity of 80 
metric tons of garbage at a processing 
cost of 7 to 8 pesos a ton. 

The Industrial and Commercial Pen- 
sion and Retirement Fund in May 
announced plans for the investment of 
9 million pesos in 3 years in the con- 
struction of low-cost housing for per- 
sons receiving pensions and retirement 
pay.—U. S. Embassy, Montevideo, 


Most Swiss ... = 


(Continued from page 4} 


permit new clearing arrangements with 
Argentina. 


A revision of the trade agreement 





with Austria was signed in June, and 
discussions were begun with Yugoslavia 


for the possible conclusion of a new 
trade and payments agreement. An 
agreement on double taxation was 
signed with the United Kingdom and a 
supplementary protocol to the double 
taxation agreement with Germany was 
negotiated. 


Switzerland voted to extend the Euro- 
pean Payments Union and under EPU 
auspices concluded consolidation agree- 
ments with the United Kingdom and 
Italy. Negotiations concerning the ap- 
plication of international transport 
rates were begun with the Coal and 
Steel Community. Finally, the Swiss 
gave considerable attention to the sign- 
ing of an agreement in Waghington with 
the United States for cooperation in 
the peaceful uses of atomic energy. 


All Swiss crops developed rapidly. 
Spring cereals thrived under favorable 
conditions, and the Swiss dairy industry 
progressed well with both hard and 
processed cheese exports on the up- 
swing. Nevertheless, the general situa- 
tion of Swiss agriculture was not con- 
sidered fully satisfactory because of the 
unfavorable relation of farm costs to 
prices, even though increased milk 
prices had brought some improvement 
over the earlier situation. The Govern- 
ment has taken some steps toward in- 
demnifying and aiding farmers for frost 
damage suffered this past winter. 


Capital Market Tightens 

Conditions on the capital market 
were characterized by a _ continuing 
pressure on liquidity and a tendency for 
interest rates to rise. A number of new 
loans were issued at attractive terms, 
including loans at 4% percent to the 
two Italian firms of Self-Valdarno and 
Olivetti, a loan at 4 percent to the gov- 
ernment of Belgian Congo, all of which 
were heavily oversubscribed, and a 41%- 
percent loan to the A. S. Union Co., of 
Oslo which was lightly oversubscribed. 
Preparations were concluded for issu- 
ance in July of a 50-million-franc 4%- 
percent loan to the Coal and Steel Gom- 
munity. 


Government reyenue reached a new 
record at 1.1 billion francs for the first 
half of the year, compared with 982 mil- 
lion for the like period in 1955. Expen- 
ditures rose to 785 million from 745 mil- 
lion for the comparable period the year 
before. Allowing for revenue from non- 
fiscal receipts, the midyear budget sur- 
plus stood at 452 million, compared with 
353 million at the end of June 1955. 


Official statements on financial policy 
indicated that the Government intended 
to continue withholding its liquid funds 
from the markets With national income 
already at the: 24-billion-frane level 
predicted for 1960, it was believed par- 
ticularly important to guard against 
the inflationary dangers inherent in the 
upward trend in prices and wages.— 
U. S. Embassy, Bern. 
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COMMODITY NEWS 





Outp ut of Canadian 
Dsther Shoes Rises 


Leather footwear production in Can- 
ada totaled 18,634,379 pairs in the first 
5 months of 1956, compared with 16,- 
368,428 pairs in the corresponding pe- 
riod of 1955. 

Output amounted to 3,753,567 pairs 
in May, an increase of 43,905 pairs over 
the preceding month and 380,695 pairs 
over May 1955. 

Production of footwear with leather 
soles in May amounted to 1,353,379 
pairs, resulting in a 5-month aggregate 
of 6,978,877 pairs. 

Output of leather footwear by type, 
in pairs for the 5 months ended May 
31, 1956 and 1955, was as follows: 


Five Months 











Type 1956 1955 
Men's 4,312.654 3,474,448 
dita rg 943 
| EES MGS « 8S 1,278 181,772 
Women’ s& growing rind * ots 555 8,117,103 
Migses’ 1,048 1,607,713 
Children’s & little gents’ f a3 478 1,313,476 
Babies’ & infants’ .......... 4.256 1,193,973 





Total .. ee rr 54 379 16,368,428 


In operation during May were 259 
factories located as follows: Newfound- 
land, 1; Nova Scotia, 1; New Bruns- 
wick, 3; Quebec, 155; Ontario, 87: 
Manitoba, 6; and British Columbia, 6. 





West German Fur Imports 
Increase by 30 Percent 


West German raw and dressed fur 
imports in 1955 reached a total value of 
137,765,000 marks, whereas in 1954 they 
amounted to 103,662,000 marks, an in- 
crease of 30 percent. 


The gain is attributed to a general 
rise in fur prices, greater demand for 
higher quality furs, and an increase in 
number of furs imported. 


Principal sources were Southwest Af- 
rica, which supplied furs to a value of 
35,673,000 marks; the United States, 
17,405,000; Afghafiistan, 15,240,000; 
United Kingdom, 10,774,000; and 
U. S. S. R., 9,665,000 marks. 

Exports of raw and dressed fur also 
increased, but not nearly to the extent 
of imports. Shipments amounted to 
18,937,000 marks, compared with 18,- 
127,000 marks in 1954. 

Chief foreign purchasers were Aus- 
tria, which imported furs to the value 
of 4,792,000 marks; the United States, 
3,758,000; and Belgium, 2,881,000.—U. S. 
Consulate General, Frankfurt. 





The 1956 Canadian tobacco crop is 
estimated at 184 million pounds, com- 
pared with 135 million in 1955, the 
Foreign Agricultural Service has re- 
ported. Expansion in acreage of flue- 
cured is responsible for the increase, 
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U. S. Coal Exports Rise Sharply 


Oversea shipments of U. S. coal through U. S. ports in July 1956 amounted to 
4,503,997 net tons, a sharp increase over the July 1955 exports of 3,074,811 net tons. 
Total oversea shipments for the first 7 months of 1956 amounted to 26,952,603 
net tons, compared with 16,734,612 net tons in the corresponding period of 1955. 


Oversea Shipments of Solid Fuels in July 1956 






































































































































[Net tons] 
Hampton 
hiladelphia Betrenene Roads Mobile Portland 
a Bitumi- Bituwmi- Bitumi- Bitumi- tumi- 
Destination cite nous nous nous nous nous Totals 
ROE” ici iiccnctidittiee eae eee 11,319 119,594 130, 
DOI cicrsstitsen Sorincivrtladitedade 2,854 11,038 11,020 . 115,166 10,997 NBR: JST ‘ 
BPIIIITE, © sccgscqssupttion sivetitene,. -tinkiianan -~ and 3) 28,773 28,773 
DUREO: aniiinionsenstivisbincictaneitibias 64,970 oedistlieds 22,761 566,149 653,880 
d 11,846 28,888 40,734 
West Germany 507 25,826 175,500 628,821 830,654 
Italy oe at ,. Bae 1,645 752,061 799,452 
Netheriands Pes .. 63,319 22,853 60,343 — 659,708 806,223 
| ___ TE TRiS  e 20,396 31,311 
Portugal . Bice ta as Ree oo CY 15,098 15,098 
SII “ids kiccquilitiacictetnnchditapane’ “Shinada; Cetibleed 3 2,598 24,882 27,480 
IL cocnctnsigneniitnentiin << imasiaidion Ma wading 79,030 79,030 
GPUPUIIUG icscctscecosbncheattnese’ Mheiskaclowin =. ean bs!” > quelli 13,013 13,013 
este ......... etnseiabesagibial ae a 4 nian oe 759 
United Kingdom aul 236, 576 
Fagesavia . ni 10,324 29,961 285 
Euro rope. eccecneccccoucscccsnessoeness eT et 78,139 feovee Saqueec canes oeeee 139 
Total Burope ...........cs 178,111 59,717 395,495 3,356,875 10,997 eves 4,001,195 
RITE,  cccccinutncon Gas .. i. wba 93,295 50.019 ek eanseabasion 145,677 
Brazil Bis os ode es 59,712 20,473 Re - 80,185 
Chile min wane WD | > aosskocecsan” ~ “ilubeae o 10,790 
Uruguay rm _crsecoamenne eR ae 590 12,590 
Total Latin America ... 2,363 ns 93,295 133,111 20,473 jeitecnnenilh 249,242 
lavest phiittimbiondiintiiae: dedi > > dines ign nen oun 
apan Dey ta: wo Somme te <2 sd ensephiliuiil 
Karen és om 11,765 11,765 
Egypt wee a ae 9,668 9,668 
PO GD ckicecrisichoecs ancien Se i. © eee 551 551 
fe eas eupeiees .  saalaa 20,210 20,210 
Total all others ............ di eee SOL TUB es é 11,765 253,560 
Grand total ,.....0.c00+ csv 180,474 569,717 488,790 3,731,781 31,470 11,765 4,503,997 


Source: Association of American Railroads. 





Radar Equipment Will Be 
Manufactured in Spain 


A contract between the Spanish Gov- 
ernment and Marconi Espanola, S. A. 
for the manufacture of radar equip- 
ment, was approved by a decree-law of 
June 22, 1956. 

The firm, Radio benconl S. A. 
Spanish electronics manufacturing com- 
pany, is a subsidiary of the National 
Institute of Industry and a licensee of 
an Italian electronics manufacturer. 


Radar equipment is not manufactured 
now in Spain, and, though demand for 
this type of equipment in Spain is 
limited, a foreign market might be 
developed provided the quality of the 
finished product would be competitive. 





Germany Ranks Second in 
Production of Automobiles 


Western Germany ranked second 
after the United States in automobile 
production in the period January-April 
1956, according to the German economic 
press. 

Great Britain dropped from second 
to third place among the world’s motor- 
car-producing countries. 


A total of 274,000 motorcars was 


produced in Germany in the 4-month 
period, 32 percent above production in 
the like period last year. 

German car exports increased by 20 
to 25 percent in the same period.—U. S. 
Embassy, Bonn. 


Number of ... 


(Continued from page 8) 
free; others 11, percent). (Revised classification.) 

271. Aliphatic ketones: 

(a) Dimethylketone, methylethylketone, 
methylisopropylketone, and methylisobutylke- 
tone (revised classification): (1) In drums of 
140 net oo or more, 11 percent (25 
percent); (2) in smaller containers, 25 per- 
cent (same). 

(b) Others; 25 percent (same). 

304. Chalk and barium sulfate, natural, 

ground, or washed; and arti barium 
pat ne ony fast white: Free (chalk, 11 reent; 
others, free). (Revised classification.) 

306. Mineral ‘colors, not pared, whether 
or not intermixed or mixed with inert mate- 
rials or with earth colors, or with addition 
of a coloring matter derived from coal tar: 
Free (white lead and lithopone and zinc 





oxide, same: others 25 percent). (Revised 
classification.) 
307. Colorsenot prepared, n. e, 1: Free (25 


percent). 


309. Solid or liquid dryers (borates, oleates, 
resinates, etc., of manganese, lead or cobalt): 

(b) Others (rev classification) : g) 
Dryers containing oil other than linseed oil 
25 percent (same); (2) others, free (25 
percent). 

324. Polishes, creams, pastes, and similar 
preparations for cleansing, polishing, and 
preserving leather, footwear, metalwares, fur- 
niture, floors, etc.: 25 percent (20 percent). 


—WU. S. Embassy, Beirut. 
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Brazilian Automobile Industry Group To 
Encourage Motor-Vehicle Manufacture 


The Automobile Industry Executive 
Group (GEIA) was created to coordi- 


nate new measures and those already in 
effect that are designed to encourage 
the motor-vehicle industry in Brazil, by 
a decree signed by President Kubitschek 
on June 16. 


The writers of the Development Coun- 
cil report who recommended the Group’s 
formation have made the following as- 
sumptions: ‘ 


® The motor-vehicle manufacturing 
industry should be financed and man- 
aged by private industry and not by 
Government owned or financed com- 
panies. 


@ Foreign companies can better 
finance, organize, and operate the 
motor-vehicle industry than purely local 
firms; those already operating in Brazil 
as assemblers of motor vehicles should 
be given preference over other foreign 
companies. 


@ Local companies can contribute 
most effectively to the National Auto- 
mobile Industry Plan as manufacturers 
of parts or as subcontractors to foreign 
motor-vehicle manufacturing companies. 


@ Companies operating in the indus- 
try should be organized on a horizontal 
rather than a vertical basis to permit 
the most efficient utilization of the serv- 
ices of subcontractors. 


@® Varying degrees of official assist- 
ance should be given to industries pro- 
ducing various types of motor vehicles, 
in accordance with the importance of 
those types to the Brazilian economy. 


® Such decisions as the type of motor 
to be incorporated in locally made mo- 
tor vehicles should be left to the indus- 
try itself. 

Brazil’s fleet of some 350,000 trucks 
will increase to at least 640,000 by 1964, 
the report states. 

Brazil's need for trucks is increasing; 
100,000 new trucks are expected to be 
required annually by 1965. Unless a 
substantial portion is manufactured in 
Brazil, the country’s foreign-exchange 
resources for the purchase of imported 
trucks would be insufficient. 


75 Percent Could Be Saved 


According to the report, Brazil could 
save 75 percent of the cost of imported 
motor veiicles by manufacturing lo- 
cally, even if all the necessary raw ma- 
terials were purchased abroad. Several 
years would be required before local 
industry could manufacture a sufficient- 
ly large percentage of the parts that 
go into the assembly of motor vehicles. 
Provision would have to be made for 
the import of parts during the first 
5 years. Foreign exchange would have 
to be assured to prospective manufac- 


22 


turers who are serious in their inten- 
tions to manufacture in Brazil. 


GEIA is composed of the following 
members: Minister of Transportation 
and Public Works, as president; execu- 
tive director, Superintendency of Money 
and Credit; director-superintendent, Na- 
tional Bank for Economic Development; 
director, Foreign Trade Department, 
and director, Exchange Department, 
Bank of Brazil (CACEX). 


The group is to be assisted by a Con- 
sultative Council composed of members 
nominated by various trade organiza- 
tions and appointed by the President of 
Brazil. The members of the Consulta- 
tive Council will be the official techno- 
logical institutes, motor-vehicle-parts 
industry, motor-vehicle manufacturers’ 
trade associations, steel industry’s trade 
association, and motor-vehicle trade 
association.—U. S. Embassy, Rio de 
Janeiro. 





Brazil Business . . . 
(Continued from page 5) 


agreement pertaining to the develop- 
ment of Bolivian petroleum resources, 
a joint announcement stated that the 
question would be discussed in La Paz 
in October with a view to reaching a 
definitive solution. 


The Ministry of Foreign Affairs con- 
tinued discussions with a French dele- 
gation for a new trade and payments 
agreement, but at the end of the month, 
a final agreement had not yet been 
reached. 


Jute Production Increases 


The Yatest trade forecasts place this 
year’s jute harvest, completed in July 
in the Lower Amazon Valley, at the 
record level of 35,000 metric tons, 
10,000 tons higher than in 1955. The 
harvesting of malva, a fiber similar to 
jute, started in July. Production is 
estimated at 18,000 tons, as against 
15,000 tons in the 1955 season, 


Joint meetings of jute producers, 
dealers, and industrialists were held in 
Manaus and Belem on July 24 and 30, 
respectively. The main purpose of 
meetings called at the suggestion of 
the Bank of Brazil's Foreign Trade 
Department was to discuss the ne- 
cessity of importing 10,000 tons of jute 
from India or Pakistan to establish an 
emergency stock in southern Brazil, 
in view of transportation difficulties 
from the Amazon Valley to the ports 
of Recife, Santos, Rio de Janeiro, and 
Porto Alegre. Amazon Valley business- 
men strongly opposed the desired im- 
port, as they are convinced that it will 
not only hinder the efforts of local 
jute producers to expand production 
but will lower the prices being paid 


for domestic jute by the bagging 
industry. 

Industrialists have estimated 1956 
jute requirements at 52,000 tons, which 
Amazon producers expect to meet with 
the total of 53,000 tons of jute and 
malva fiber to be harvested this year, 
Because of this fact and the guaranty 
given by Amazon producers to indus- 
trialists that they will increase their 
efforts to produce more in 1957 to 
meet the expanding demand of the 
bagging industry, it was decided to call 
additional meetings to restudy the sit- 
uation in October, which will be mid- 
way between the jute and malva crop 
harvesting seasons. 


Wheat on Hand 


Lack of transportation and storage 
facilities posed a serious problem for 
the complete disposal of the last Rio 
Grande do Sul wheat crop, officially 
estimated at 796,833 metric tons. A 
small amount of wheat still is in the 
hands of producers, who are asking 
for Government aid. The planting of 
the new crop began in July, and nor- 
mally will be harvested during No- 
vember and December. Approximately 
the same area as was planted last year 
is anticipated, perhaps a little larger, 
in view of Government plans to build 
silos and storage facilities. 


The drought in northeast Bahia has 
been especially severe this year. A 
recent survey of 34 municipalities in the 
zone indicates that up to 30,000 people 
abandoned their homes because of lack 
of water and food during the period 
January 1-June 15, 1956. The state gov- 
ernment has concerned itself with this 
problem for some time, and early in 
July Governor Balbino’s personal ap- 
peal to President Kubitschek received 
prompt attention. Federal funds 
amounting to over 30 million cruzeiros 
immediately were released for distri- 
bution in Bahia through the National 
Department of Public Works against 
the drought and the import of well- 
drilling equipment valued at US$80,000 
was approved. Later in the month the 
Bahia Legislative Assembly authorized 
the establishment of a 15-million-cru- 
zeiro credit to be used for the con- 
struction of reservoirs, wells, tanks, 
and roads, and for social assistance.— 
U. S. Embassy and Consulates, Brazil. 





German Metal Fabricating 
Plant To Be Built in U. S. 


The Buderus Iron Works of Wetzlar, 
Germany, over which control has been 
acquired by the Friedrich Flick group, 
has announced plans for establishing a 
large sheet-metal processing plant in 
the United States. This new plant,-for 
which preparations reportedly are 
under way, will produce steel radiators 
and other convectors, enameled bath 
tubs, hearths, and other household 
items.—U. S. Embassy, Bonn. 
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U. S. GOVERNMENT ACTIONS 





Controls Eased on More General Hearings Set on Customs, 
Tariffs, and Trade Agreements 


Public hearings at Washington are being scheduled for the period 
September 17-28 by Congressman Hale Boggs, Chairman of the special 
Subcommittee on Customs, Tariffs, and Reciprocal Trade Agreements 
set up by the House Committee on Ways and Means shortly before the 


Goods to Hong Kong 


Exporters may now ship a number 


\ of additional types of commodities to 


Hong Kong without applying for indi- 
vidual export licenses, the Bureau of 
Foreign Commerce has announced. 
“The items added to the list of non- 
strategic commodities which may be 
exported under general license GHK 
without prior application to BFC in- 
clude certain clothing, druggists’ sun- 
dries, and pillows and related articles, 
of rubber; certain synthetic textiles, 
yarns, and fibers; domestic stoves and 
heaters; woodworking. machines and 
parts; prepared fertilizer mixtures; floor 
tiles of vinyl and vinyl asbestos; and 
certain industrial equipment and 
machines. 

Acid Added to Positive List 


Also, BFC has announced that effec- 
tive September 6 selenous acid (se- 
lenious acid) is added to the positive 
list of commodities requiring individual 
export licenses for shipment to any 
destination except Canada. Selenous acid 
is a compound of selenium, which is in 
short supply. 

Applications to export selenous acid 
must be submitted September 4-18 in 
order to be considered for fourth-quarter 
1956 licensing; quotas for the fourth 
quarter will be announced at a later 
date. 

These announcements are published 
in BFC’s Current Export Bulletin No. 
768, August 30. 





Restrictions on Imports of 
Peanuts Temporarily Lifted 


The large-size Virginia-type peanuts 
have been permitted unrestricted import 
temporarily, from August 30 through 
September 10, under a_ Presidential 
proclamation issued on August 29, to 
meet the essential requirements of users 
of such nuts until the 1956 domestic 
crop is available. 

This action substantially followed a 
unanimous recommendation by the 
Tariff Commission, in its report to the 
President on an investigation under 
section 22 of the Agricultural Adjust- 
ment Act. The domestic nut salters had 
complained of extreme shortage of sup- 
plies, as the result of the weather dam- 
age to the 1955 crop. The regular an- 
nual quota of 1.7 million pounds was 
filled on August 1, the first day of the 
1956-57 quota year. 

The additional peanuts entered for 
consumption during this short period 
were made subject to a fee of $0.07 a 
pound—but not more than 50 percent ad 
valorem—in addition to the basic duty 
of $0.07 a pound. The additional fee, the 

(Continued on page 24) 


September 10, 1956 


adjurnment of the 84th Congress. 
The subcommittee proposes to study 
the relation of U. S. customs and tariff 
laws and of the trade-agreements pro- 
gram to the U. S. foreign economic 
policy and to domestic agriculture, 


labor, industry, and employment. It will 
be interested in obtaining information 
on questions relating to the adequacy 
of these laws in providing appropriate 
policy criteria and standards, and as 
to whether these laws provide domestic 
interests with measures and procedures 
for access to relief that are realistically 
designed to foster the basic objectives 
of the U. S. foreign economic policy, to 
promote the soundness of domestic 
economy, and to further the national 
security. The subcommittee also will be 
interested in obtaining information 
relating to the adequacy of these laws 
in authorizing measures aimed at the 
development of expanded markets for 
American exports. 


Hearing Dates Set 


September 17-19 will be devoted to 
the testimony on the following topics: 

U. 8S. Trade Policy and the National 
Interest: The position of the United 
States in the world economy, the sig- 
nificance of trade policy to our domestic 
economy and to our international objec- 
tives, and the fundamental trade prob- 
lems and issues confronting the United 
States. 


The Pattern of Foreign Trade: The 
economic forces which cause trade to 
take place and which influence adjust- 
ments in the composition of our imports 
and exports, including balances of pay- 
ments and world trade and payments 
factors. 

The hearings on September 21-22 and 
September 24-28 are to be devoted to 
the following general topic: 


Foreign Trade, Trade Policies, Trade 
Agreements Program, and Related Com- 
mercial Policies and the U. S. Economy: 
It is expected that this topic will de- 
velop information on the significance, 
impact, and effect of imports and ex- 
ports on the U. S. in its entirety and 
on the particular segments thereof, in- 
cluding industry, labor, agriculture, and 
distribution and transportation, in the 
context of the general national interest. 

Included among the specific items 
under this topic on which witnesses are 
requested to direct their comments are 
such subjects as: (a) The escape clause 





and peril point concepts and procedures; 
(b) the National Security Amendment; 


(c) antidumping, countervailing duties, 
and unfair competition; (d) quotas; (e) 
the Buy-American Act; (f) section 22 of 
the Agricultura] Adjustment Act; and 
(g) restrictive trade practices engaged 
in by foreign countries. 


Time Strictly Limited 

The subcommittee stresses the strict 
limitation on the time that can be 
devoted to these public hearings. In 
order that the hearings may include 
testimony from the broadest possible 
cross-section of the U. S. economy, it 
will be necessary to observe restrictions 
relative to appearances and testimony. 
To this end, it is requested that indus- 
try groups designate one witness to 
present the viewpoint of the industry, 
unless industry opinion is divided, in 
which case the diverse points of view 
within such industry will be heard to 
the extent possible. Time will be al- 
located to witnesses on the basis of the 
number of witnesses to be heard and 
the total time available. 


All persons who desire to appear as 
witnesses should communicate promptly 
in writing with the Clerk of the Com- 
mittee on Ways and Means, Room 1102, 
New House Office Building, Washington 
25, D. C, 

A prospective witness desiring to be 
heard should set forth in his letter a 
brief statement as to the general nature 
of his testimony, including the estimated 
time required for his proposed state- 
ment, and should indicate specifically 
where applicable the items—listed (a) 
through (g) herein—to which he 
intends to address his principal re- 
marks. 


All individuals, groups, industries, or 
organizations, whether witnesses or not, 
are invited to present pertinent informa- 
tion and views in writing (in quad- 
ruplicate), for the consideration of the 
subcommittee and for possible inclusion 
in the printed record. Because of the 
time limitation imposed on the subcom- 
mittee for the conduct of these hearings, 
it is urged that wherever possible views 
be submitted for the record in lieu of a 
personal appearance. 


For the benefit of persons desiring to 
submit material for the record in lieu 
of an appearance, the record will -be 
kept open for the receipt of such 
material until October 15, 1956. 
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ICA Issues First Insurance Contracts 
Covering Investment in Latin America 


The first investment guaranty con- 
tracts to cover investments in Latin 
America have been issued by the Inter- 
national Cooperation Administration to 
Oliver Farmen and the Farmen & Son 
Logging Co. of Cottage Grove, Oreg., 
ICA has announced. The country of 
investment is Guatemala. 

The investments will be made by 
Farmen and his Oregon firm to finance 
the organization of two firms in Guate- 
mala which will engage in the logging 
of pine timber and its processing into 
lumber. 

The ICA guaranties will protect the 
investments against lass in case of ex- 
propriation and will insure the con- 
vertibility into dollars of receipts and 
repayments from the investments. 

The insurance was issued to the 
Oregon investor under an ICA program 
to encourage U. S. private investment 
overseas. This year, Congress increased 
the top limit of guaranties that may be 
issued from $200 million total face 
value to $500 million. ICA already has 
issued guaranties totaling some $117 
million in face value to 83 U. S. firms, 
covering investments in more than a 
dozen different countries. Congress also 
extended by 10 years, from 1957 to 
1967, ICA’s authority to issue the invest- 
ment insurance. 

Under the guaranty contract with 
Farmen, if the Oregon investor should 
be unable to convert his receipts through 
regular foreign-exchange channels, the 
U. S. Government would provide the 
doliar exchange, up to a stated limit 
of $70,000. Similar protection is provided 
for the Farmen & Son Logging Co. 
investment, up to a maximum of 
$177,000. 

Skills Also To Be Provided 

In case of expropriation, Farmen and 
his firm would be reimbursed for finan- 
cial loss by the U. S. Government, up 
to the same limits of $70,000 and 
$177,000, respectively. 

The project to be undertaken by the 
investors will provide not only U. S. 
private capital but also technical and 
managerial skills for the development 


and exploitation of Guatemala’s timber 
resources and the opening of new mar- 
kets for wood products. This is a field 
which is being officially encouraged by 
the Government of Guatemala under its 
Law for Industrial Development. 


ICA offers guaranties for the protec- 
tion of new private U. S. investments 
in some 30 friendly countries which 
have guaranty agreements with the 
United States. 


To qualify for this insurance, an 
investment project requires the approval 
of the foreign government, and the U. S. 
Government requires that the invest- 
ment will aid the economic development 
or trade of the country of investment. 
Investors considering the _ establish- 
ment of new enterprises or licensing 
arrangements abroad may make in- 
quiries of ICA for information on this 
investment guaranty insurance. A fee 
similar to an insurance premium is 
charged by ICA for each guaranty 
issued. 





Farm Surplus Sales 
To India Agreed Upon 


An agreement for the purchase by 
India of $360 million worth of U. S. 
surplus farm products over a 3-year 
period, with payment in rupees, was 
signed at New Delhi on August 29, the 
Departments of State and Agriculture 
have announced, 

The largest agreement concluded with 
any country under Public Law 480, it 
provides for the sale to India for local 
currency during that period of $200 mil- 
lion worth of wheat—130 million bush- 
els; $70 million worth of cotton—500 
thousand bales; $26.4 million worth of 
rice—4.4 million 100-pounds bags; $6 
million worth of tobacco—6 million 
pounds; and $3.5 million worth of dairy 
products. 

The rupees generated by these sales 
will be used for purposes beneficial to 
both the United States and India, the 
Department of State announcement 
declared, and these benefits will accrue 


j 

for years to come. They will help pay 
many U. S. obligations in India and will 
be used for agricultural market develop- 
ment and other U. S. purposes. A sub- 
stantial portion of the local currency 
will be loaned back to the Government 
of India for economic development 
projects, and additional rupees will be 
made available on a grant basis to India 
for the same purposes. 


India, through its purchases of these 
agricultural commodities, will be able 
to build up reserves to protect its people 
against possible future famines caused 
by natural disasters, to offset inflation- 
ary trends which may arise, and to 
acquire additional economic strength. 

In concluding the agreement, India 
has given the United States specific as- 
surances that it will maintain its normal 
imports of agricultural commodities 
from other free-world countries. 





Restrictions on... 
(Continued from page 23) 


White House release explained, is de- 
signed to make the entered cost of the 
foreign peanuts roughly equivalent to 
current domestic prices and, thus, to 
eliminate possible windfall profits and 
to protect the Government’s peanut 
program by insuring that only so many 
peanuts will be imported as are tem- 
porarily needed, 

















Foreign Commerce Weekly 
Subscription Form 

Please enter my subscription for 

Foreign Commerce Weekly at $4.50 

a year ($6 to foreign addresses). 


Name......... nnaieiaiestbed ore ee _— 
PE ciiiitectibtiecitaiiivael or ae itil 
| ere Zone......State........50+. - 


Mail to the nearest U. S. Department of 
Commerce Field Office, or to the Superin- 
tendent of Documents, U. S. Government 
Printing Office, Washington 25, D. C. En- 
close check or money order payable to the 
Superintendent of Documents. 
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